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General information

	Name of the company
	A/s Strenču MRS

	
	

	Legal status of the company
	Joint stock company

	
	

	Number, place and date of registration
	000 300 912

Riga, 20 June 1991 

	
	

	Registered office
	Silvas Lejas, Launkalnes pagasts,
Valka region, Latvia, LV-4729

	
	

	Major shareholders
	SIA PATA AB – 461 000 shares (49.87%)

	
	Mārtiņš Kvēps – 306 960 shares (33.20%)

	
	

	Board members
	Andris Krastiņš, Chairman of the Board

	
	Rihards Romanovskis, Deputy Chairman of the Board

	
	Aldis Strankaļs, Board Member

	
	

	
	

	Council Members
	From 30 April 2005


	
	Uldis Mierkalns 

	
	Lolita Burkovska

	
	Jānis Leimanis

	
	Mārtiņš Kvēps

	
	Jānis Mierkalns

	
	

	
	

	Auditors
	Ginta Jaunzeme
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Income statement


[image: image1.wmf]Notes

2008 3 m

2007 3 m

2008 3 m

2007 3 m

LVL

LVL

EUR

EUR

Net turnover

2

867 737

       

 

1 489 688

    

 

1 234 679

    

 

2 119 635

    

 

Cost of sales

3

(879 722)

      

 

(1 010 703)

   

 

(1 251 732)

   

 

(1 438 101)

   

 

Gross profit or loss

(11 985)

        

 

478 985

       

 

(17 053)

        

 

681 534

       

 

Distribution costs

4

(99 754)

        

 

(87 764)

        

 

(141 936)

      

 

(124 877)

      

 

Administrative expense

5

(28 782)

        

 

(22 637)

        

 

(40 953)

        

 

(32 210)

        

 

Other operating income

6

7 958

           

 

908

              

 

11 324

         

 

1 292

           

 

Other operating expense

7

(5 203)

          

 

(7 237)

          

 

(7 403)

          

 

(10 297)

        

 

Interest receivable and similar income

8

3

                  

 

2

                  

 

4

                  

 

3

                  

 

Interest payable and similar income

9

(21 778)

        

 

(32 373)

        

 

(30 987)

        

 

(46 063)

        

 

Profit or loss before taxes

(159 541)

      

 

329 883

       

 

(227 004)

      

 

469 383

       

 

Corporate income tax

11

-

                   

 

-

                   

 

-

                   

 

-

                   

 

Other taxes

10

(778)

             

 

(495)

             

 

(1 107)

          

 

(704)

             

 

Profit or loss for the reporting year

(160 319)

   

 

329 388

    

 

(228 111)

  

 

468 678

    

 

Earnings per share (EPS)

-0,173

0,356

-0,247

0,507

0,702804


The accompanying notes form an integral part of these financial statements.

Balance sheet

	       ASSETS


[image: image7.emf]Notes 31.Mar.08 31.Mar.07 31.Mar.08 31.Mar.07

LVL LVL

EUR EUR

NON-CURRENT ASSETS

Intangible fixed assets

Concessions, patents, licences and similar rights 8 1 173 1 274 1 670 1 813

TOTAL 1 173 1 274 1 670 1 813

Tangible fixed assets

Land, buildings, constructions and perennial plants 502 972 495 040 715 664 704 378

Equipment and machinery 763 365 460 441 1 086 170 655 149

Other fixtures and fittings, tools and equipment 3 731 4 235 5 309 6 026

TOTAL 9 1 270 068 959 716 1 807 143 1 365 553

TOTAL NON-CURRENT ASSETS 1 271 241 960 990 1 808 813 1 367 366

CURRENT ASSETS

Inventories 

Raw materials 1 035 547 789 282 1 473 450 1 123 047

Finished goods and goods for resale 73 444 39 781 104 501 56 603

Prepayments for goods 2 000 2 000 2 846 2 846

TOTAL 1 110 991 831 063 1 580 797 1 182 496

Receivables

Trade receivables 518 531 1 232 517 737 803 1 753 714

Other receivables 10 69 658 42 495 99 115 60 465

Prepaid expense 11 8 316 10 245 11 832 14 577

TOTAL 596 505 1 285 257 848 750 1 828 756

Cash (TOTAL) 2 040 954 2 903 1 357

TOTAL CURRENT ASSETS  1 709 536       2 117 275       2 432 450       3 012 609      

TOTAL ASSETS  2 980 777    3 078 265    4 241 263    4 379 975   

0,702804



The accompanying notes form an integral part of these financial statements.

	
	EQUITY AND LIABILITIES



[image: image2.emf]Notes 31.Mar.08 31.Mar.07 31.Mar.08 31.Mar.07

LVL LVL EUR EUR

CAPITAL AND RESERVES

Share capital 12 924 400          924 400          1 315 303       1 315 303      

Retained earnings:

for the last period 474 006          206 796          674 449          294 244         

for the period (160 319)         329 388          (228 113)         468 676         

TOTAL EQUITY  1 238 087       1 460 584       1 761 639       2 078 223      

PROVISIONS FOR LIABILITIES AND CHARGES

Provisions for expected taxes  28 994            30 274            41 255            43 076           

Other provisions 23 106            17 707            32 877            25 195           

TOTAL PROVISIONS FOR LIABILITIES AND CHARGES  52 100            47 981            74 132            68 271           

LIABILITIES

Non-current liabilities

Loans from credit institutions 14 -                      115 319          -                      164 084         

Other loans 13 454 236          152 067          646 320          216 372         

TOTAL 454 236          267 386          646 320          380 456         

Current liabilities

Loans from credit institutions 14 918 553          1 099 314       1 306 983       1 564 183      

Other loans 13 142 004          36 633            202 053          52 124           

Trade payables 140 864          103 402          200 431          147 128         

Taxes payable 15 15 629            46 288            22 238            65 862           

Other liabilities 16 19 304            16 677            27 467            23 729           

TOTAL 1 236 354       1 302 314       1 759 172       1 853 025      

TOTAL LIABILITIES  1 690 590       1 569 700       2 405 492       2 233 481      

TOTAL EQUITY AND LIABILITIES  2 980 777    3 078 265    4 241 263    4 379 975   

0,702804


The accompanying notes form an integral part of these financial statements.

Cash flow statement

	
	
	
	
	



[image: image3.emf]2008 3 m 2007 3 m 2008 3 m 2007 3 m

LVL LVL EUR EUR

I Cash flows from operatingactivities 0,702804 0,702804

Net profit before extraordinary items and taxes (159 541)       329 882        (227 006)       469 380       

Adjustments for:

Depreciation and amortisation 63 608          57 046          90 506          81 169         

Interest income/expense 21 733          18 737          30 923          26 660         

Operating profit before working capital changes (74 200)        405 665       (105 577)      577 210      

(Increase)/ decrease in inventories 235 955        (110 053)       335 734        (156 591)      

(Increase)/ decrease in receivables 505 022        (476 111)       718 581        (677 445)      

Change in prepaid expense 2 994            1 927            4 261            2 742           

Increae/ (decrease) in payables (197 032)       27 661          (280 350)       39 358         

Cash generated from operations 472 739       (150 911)      672 649       (214 727)     

Interest paid (21 735)         (18 739)         (30 926)         (26 663)        

Corporate income tax paid -                    -                    -                    -                   

Real estate tax paid (778)              (495)              (1 107)           (704)             

Cash flow before extraordinary items 450 226       (170 145)      640 616       (242 095)     

Net cash flows from operating activities 450 226        (170 145)       640 616        (242 095)      

II Cash flows to investing activities

Purchase of fixed assets (272 244)       (2 010)           (387 367)       (2 860)          

Proceeds from disposal of fixed assets -                    -                    -                    -                   

Interest received 3                   2                   4                   3                  

Net cash flows to investing activities (272 241)       (2 008)           (387 363)       (2 857)          

III Cash flows from financing activities

Change in  borrowings (154 596)       177 153        (219 971)       252 066       

Payment of finance lease liabilities (26 898)         (12 210)         (38 274)         (17 373)        

Net cash flows from financing activities (181 494)       164 943        (258 245)       234 693       

IV Net cash flows foreign currency exchange

V Change in cash and cash equivalents (3 509)           (7 210)           (4 992)           (10 259)        

VI Cash and cash equivalents at the beginning of the reporting year 5 549            8 164            7 895            11 616         

VII Cash and cash equivalents at the end of the reporting year 2 040        954           2 903        1 357       


The accompanying notes form an integral part of these financial statements.

Statement of changes in equity


[image: image4.wmf]LVL

Share capital

Reserves

Retained 

earnings for the 

last period

Retained 

earnings

Total

01 January, 2006

924 400

      

 

-

                 

 

1 768

          

 

108 867

      

 

1 035 035

   

 

Profit for the reporting year

-

                  

 

-

                 

 

-

                 

 

142 381

      

 

142 381

      

 

Profit for the reporting year

-

                  

 

-

                 

 

(46 220)

      

 

-

                 

 

(46 220)

       

 

Retained earnings for the last period

-

                  

 

-

                 

 

108 867

      

 

(108 867)

    

 

-

                  

 

01 January, 2007

924 400

      

 

-

                 

 

64 415

        

 

142 381

      

 

1 131 196

   

 

 

Profit for the reporting year

-

                  

 

-

                 

 

-

                 

 

329 388

      

 

329 388

      

 

Retained earnings for the last period

-

                  

 

-

                 

 

142 381

      

 

(142 381)

    

 

-

                  

 

31. march, 2007

924 400

   

 

-

             

 

206 796

  

 

329 388

  

 

1 460 584

 

01 January, 2007

924 400

      

 

-

                 

 

64 415

        

 

142 381

      

 

1 131 196

   

 

Profit for the reporting year

-

                  

 

-

                 

 

-

                 

 

267 210

      

 

267 210

      

 

Retained earnings for the last period

-

                  

 

-

                 

 

142 381

      

 

(142 381)

    

 

-

                  

 

01 January, 2008

924 400

      

 

-

                 

 

206 796

      

 

267 210

      

 

1 398 406

   

 

 

Profit for the reporting year

-

                  

 

-

                 

 

-

                 

 

(160 319)

    

 

(160 319)

     

 

Retained earnings for the last period

-

                  

 

-

                 

 

267 210

      

 

(267 210)

    

 

-

                  

 

31. march, 2008

924 400

   

 

-

             

 

474 006

  

 

(160 319)

 

 

1 238 087

 

0,702804

EUR

EUR

Share capital

Reserves

Retained 

earnings for the 

last period

Retained 

earnings

Total

01 January, 2006

1 315 303

   

 

-

                 

 

2 516

          

 

154 904

      

 

1 472 723

   

 

Profit for the reporting year

-

                  

 

-

                 

 

-

                 

 

202 590

      

 

202 590

      

 

Profit for the reporting year

-

                  

 

-

                 

 

(65 765)

      

 

-

                 

 

(65 765)

       

 

Retained earnings for the last period

-

                  

 

-

                 

 

154 904

      

 

(154 904)

    

 

-

                  

 

01 January, 2007

1 315 303

   

 

-

                 

 

91 654

        

 

202 590

      

 

1 609 547

   

 

 

Profit for the reporting year

-

                  

 

-

                 

 

-

                 

 

468 676

      

 

468 676

      

 

Retained earnings for the last period

-

                  

 

-

                 

 

202 590

      

 

(202 590)

    

 

-

                  

 

31. march, 2007

1 315 303

 

-

             

 

294 244

  

 

468 676

  

 

2 078 223

 

01 January, 2007

1 315 303

   

 

-

                 

 

91 654

        

 

202 590

      

 

1 609 547

   

 

Profit for the reporting year

-

                  

 

-

                 

 

-

                 

 

380 205

      

 

380 205

      

 

Retained earnings for the last period

-

                  

 

-

                 

 

202 590

      

 

(202 590)

    

 

-

                  

 

01 January, 2008

1 315 303

   

 

-

                 

 

294 244

      

 

380 205

      

 

1 989 752

   

 

 

Profit for the reporting year

-

                  

 

-

                 

 

-

                 

 

(228 113)

    

 

(228 113)

     

 

Retained earnings for the last period

-

                  

 

-

                 

 

380 205

      

 

(380 205)

    

 

-

                  

 

31. march, 2008

1 315 303

 

-

             

 

674 449

  

 

(228 113)

 

 

1 761 639

 


The accompanying notes form an integral part of these financial statements.

Notes to the financial statements

1. Summary of significant accounting policies

Basis of preparation

The financial statements of SIA Strenču MRS have been prepared in accordance with the law of the Republic of Latvia On Financial Statements of Companies and Latvian accounting standarts.
The financial statements are prepared according the principle of historical cost basis.

The monetary unit used in the financial statements is lat (LVL), the monetary unit of the Republic of Latvia. The financial statements cover the period 1 January 2008 through 31 March 2008. 

Compared to the previous period, the accounting policies and methods have remained unchanged. 

Foreign currency translation
Monetary assets and liabilities denominated in foreign currencies are retranslated into Latvian lats applying the official exchange rate established by the Bank of Latvia at the last day of the reporting year. The differences arising on settlements of transactions or on reporting foreign currency transactions at rates different from those at which these transactions have originally been recorded are netted in the income statement accounts. 
Tangible fixed assets

Property, plant and equipment are stated at cost less accumulated depreciation. Land is not depreciated.
Depreciation is calculated on a straight-line basis over the estimated useful life of the asset. Depreciation is calculated starting with the following month after the tangible fixed asset is put into operation or engaged in commercial activity. When tangible fixed assets are sold or disposed of, their cost and accumulated depreciation are eliminated from the accounts and any gain or loss resulting from their disposal is included in the income statement. The following depreciation rates were established and applied: 


% per annum

Buildings and constructions
  5-10

Office equipment and inventory
  20
Computers and appliances
  35
Technological equipment and machinery
  20
Other tangible fixed assets
 20-50

The value of items acquired below LVL 50 has been booked as an expense.

The cost of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes and any directly attributable costs of bringing the asset to its working condition and location for its intended use. Expenses incurred after the fixed assets have been put into operation, such as repair and maintenance and overhaul costs, are normally charged to the income statement in the period when incurred. In situations where it can be clearly demonstrated that the expenses have resulted in an increase in the future economic benefits expected to be obtained from the use of an item of property, plant and equipment beyond its originally assessed standard of performance, such expenses are capitalized as an additional cost of property, plant and equipment.

Expenses related to leasehold improvements are capitalized as tangible fixed assets and depreciated over the lease period on a straight-line basis.

Construction in progress represents tangible fixed assets under construction and is stated at historical cost or as appropriate. This includes the cost of construction and other direct expenses. Construction in progress is not depreciated as long as the respective assets are not completed and put into operation. 

Intangible fixed assets

Intangible fixed assets are stated at cost and amortised over their estimated useful lives on a straight-line basis. The carrying values of intangible assets are reviewed for impairment when events or changes in circumstances indicate that the carrying value may not be recoverable.

Intangible fixed assets are amortised over 5 years period on the straight-line basis.

Inventories 

Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition is accounted for as follows:

- raw materials – purchase cost on a first-in, first-out (FIFO) basis;

- finished goods at cost of purchased felling sites.

Trade and other receivables

Trade receivables are recognised and carried at original invoice amount less an allowance for any non-collectable amounts. An estimate for doubtful debts is made when collection of the full amount is no longer probable. Balances are disclosed at the original invoice amount less provisions made. Bad debts are written off when recovery is deemed impossible. 

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short-term deposits with an original maturity of three months or less.

Loans and borrowings

All loans and borrowings are initially recognised at cost.

After initial recognition, loans and borrowings, are subsequently measured at amortised cost using the effective interest rate method. Amortised cost is calculated by taking into account any issue costs, and any discount or premium on settlement.

Gains and losses are recognised in the income statement as interest income/ expense when the liabilities are derecognised through the amortisation process.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. 

Leases

Finance leases, which transfer to the Company substantially all the risks and benefits incidental to ownership of the leased item, are capitalised at the inception of the lease at the fair value of the leased property or, if lower, at the present value of the minimum lease payments. Lease payments are apportioned between the finance charges and reduction of the lease liability to produce a constant rate of interest on the remaining balance of the liability. Finance charges are charged directly against income.

Capitalised leased assets are depreciated over their estimated useful lives on a straight-line basis.

Leases where the lessor retains substantially all the risks and benefits of ownership of the asset are classified as operating leases. Operating lease payments are recognised as an expense in the income statement on a straight-line basis over the lease term. 

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured. The following specific recognition criteria must also be met before revenue is recognised:
Sale of goods

Revenue is recognised when the significant risks and rewards of ownership of the goods have passed to the buyer and the amount of revenue can be measured reliably.
Rendering of services

Revenue is recognised by reference to the stage of completion. 

Interest

Revenue is recognised as the interest accrues.

Rental income

Rental income arising on investment properties is accounted for on a straight-line basis over the lease term on ongoing leases.

Corporate income tax

Corporate income tax is applied at the rate of 15% on taxable income generated by the Company during the taxation period.
Deferred corporate income tax arising from temporary differences in the timing of the recognition of items in the tax returns and these financial statements is calculated using the liability method. The deferred corporate income tax liability is determined on the basis of the tax rates that are expected to apply when the timing differences reverse.  The principal temporary timing differences arise from differing rates of accounting and tax amortization and depreciation on the Company’s fixed assets. 
2. Net turnover

	
	LVL
	EUR

	By business segments
	2008 3 m
	2007 3 m
	2008 3 m
	2007 3 m

	Sales of round timber
	774770
	1454602
	1102398
	2069712

	Income from forestry services
	4949
	544
	7042
	774

	Income from services
	88018
	34542
	125239
	49149

	TOTAL:
	867737
	1489688
	1234679
	2119635


3. Cost of sales
	
	LVL
	EUR

	
	2008 3 m
	2007 3 m
	2008 3 m
	2007 3 m

	Stump fee
	490870
	684429
	698445
	973855

	Wages
	71777
	58442
	102129
	83155

	Raw material, spare parts, fuel
	83160
	79237
	118326
	112745

	Depreciation 
	63608
	57045
	90506
	81168

	Statutory social insurance contributions
	17112
	13976
	24348
	19886

	Electricity
	0
	1750
	0
	2490

	Services, works
	139199
	104451
	198062
	148620

	Other costs
	14178
	11261
	20175
	16023

	Change in inventories of finished goods and work in progress
	-182
	112
	-259
	159

	TOTAL:
	879722
	1010703
	1251732
	1438101


4. Distribution costs

	
	LVL
	EUR

	
	2008 3 m
	2007 3 m
	2008 3 m
	2007 3 m

	Transport costs
	99754
	87764
	141936
	124877

	TOTAL:
	99754
	87764
	141936
	124877


5. Administrative expense
	
	LVL
	EUR

	
	2008 3 m
	2007 3 m
	2008 3 m
	2007 3 m

	Salaries and wages
	16272
	11668
	23153
	16602

	Statutory social insurance contributions
	3796
	2679
	5401
	3812

	Office maintenance
	2763
	4964
	3931
	7063

	Other expense
	5951
	3326
	8468
	4733

	TOTAL:
	28782
	22637
	40953
	32210


6. Interest payable and similar expense
	
	LVL
	EUR

	
	2008 3 m
	2007 3 m
	2008 3 m
	2007 3 m

	Loan interest payments and lease payments
	21735
	18739
	30927
	26663

	Penalties paid
	2
	13252
	2
	18856

	Other expense
	41
	382
	58
	544

	TOTAL:
	21778
	32373
	30987
	46063


7. Other taxes

	
	LVL
	EUR

	
	2008 3 m
	2007 3 m
	2008 3 m
	2007 3 m

	Real estate tax on buildings
	371
	341
	528
	485

	Real estate tax on land
	407
	154
	579
	219

	TOTAL:
	778
	495
	1107
	704


8. Intangible fixed assets


[image: image5.wmf]Software licences

TOTAL LVL

TOTAL EUR

Acquisition value as of 01/01/2008

5 409

                    

 

5 409

                    

 

7 696

2008

Additions

-

                            

 

0

Acquisition value as of 31/03/2008

5 409

                    

 

5 409

                    

 

7 696

Accumulated amortisation as of 01/01/2008

4 005

                    

 

4 005

                    

 

5 699

2008

Amortisation

231

                       

 

231

                       

 

328

Accumulated amortisation as of 31/03/2008

4 236

                    

 

4 236

                    

 

6 027

Net carrying amount as of 01/01/2007

1 404

                    

 

1 404

                    

 

1 998

                   

 

Net carrying amount as of 31/03/2007

1 173

                    

 

1 173

                    

 

1 670

                   

 


9. Tangible fixed assets
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TOTAL LVL

TOTAL EUR

Acquisition value as of 01/01/2008

492 327

      

 

35 259

          

 

1 353 660

     

 

18 872

         

 

1 900 118

     

 

2 703 624

     

 

Additions

820

             

 

271 423

        

 

272 243

        

 

387 367

        

 

Adjustment

-

                   

 

-

                    

 

Disposals

(1 636)

           

 

(441)

             

 

(2 077)

          

 

(2 956)

           

 

Acquisition value as of 31/03/2008

493 147

      

 

35 259

          

 

1 623 447

     

 

18 431

         

 

2 170 284

     

 

3 088 035

     

 

Accumulated depreciation as of 01/01/2008

25 119

          

 

799 180

        

 

14 618

         

 

838 917

        

 

1 193 671

     

 

Depreciation

315

               

 

62 538

          

 

523

              

 

63 376

          

 

90 176

          

 

Depreciation of disposals

(1 636)

           

 

(441)

             

 

(2 077)

          

 

(2 955)

           

 

Accumulated depreciation as of 31/03/2008

-

                  

 

25 434

          

 

860 082

        

 

14 700

         

 

900 216

        

 

1 280 892

     

 

Net carrying amount as of 01/01/2008

492 327

      

 

10 140

          

 

554 480

        

 

4 254

           

 

1 061 201

     

 

1 509 953

     

 

Net carrying amount as of 31/03/2008

493 147

      

 

9 825

            

 

763 365

        

 

3 731

           

 

1 270 068

     

 

1 807 143

     

 

2008

2008


10. Other receivables

	
	LVL
	EUR

	
	31.03.2008.
	31.03.2007.
	31.03.2008.
	31.03.2007.

	VAT refundable from the state budget
	59031
	14954
	83994
	21278

	Overpayment of corporate income tax
	3008
	
	4280
	

	Other receivables
	7619
	27541
	10841
	39187

	TOTAL:
	69658
	42495
	99115
	60465


11. Prepaid expense
	
	LVL
	EUR

	
	31.03.2008.
	31.03.2007.
	31.03.2008.
	31.03.2007.

	Insurance of fixed assets
	5008
	9935
	7125
	14136

	Employees health insurance
	2870
	0
	4084
	0

	Subscription to the media 
	438
	310
	623
	441

	TOTAL:
	8316
	10245
	11832
	14577


12. The share capital of the company is LVL 924 400 (EUR 1 315 303) and consists of 924 400 shares. The par value of each share is LVL 1.
13. Other loans

	Current:
	Date of paument
	31.03.2008.

LVL
	31.03.2007.

LVL
	31.03.2008.

EUR
	31.03.2007.

EUR

	Finanse lease liabilities to SIA Unilīzings EUR
	
	51476
	36633
	73244
	52124

	Finanse lease liabilities to SIA Nordea Finance Latvia EUR
	
	90528
	0
	128809
	0

	TOTAL:
	
	142004
	36633
	202053
	52124

	Non-current:
	
	
	
	
	

	Finanse lease liabilities to SIA Unilīzings EUR
	15.07.2010.
	87177
	152067
	124042
	216372

	Finanse lease liabilities to SIA Nordea Finance Latvia EUR
	01.03.2013
	215548
	0
	306698
	0

	Finanse lease liabilities to SIA Nordea Finance Latvia EUR
	01.10.2010
	18759
	0
	26691
	0

	Finanse lease liabilities to SIA Nordea Finance Latvia EUR
	01.01.2013
	132752
	0
	188889
	0

	TOTAL:
	
	454236
	152067
	646320
	216372


14. Loans from credit institutions
	Current:
	
	Maturity
	31.03.2008.

LVL
	31.03.2007.

LVL
	31.03.2008.

EUR
	31.03.2007.

EUR

	Loan from a/s Latvijas Unibanka
	EUR
	
	
	918553
	104595
	1306983
	148825

	Loan from a/s Latvijas Unibanka
	LVL
	
	
	0
	798306
	0
	1135887

	Loan from a/s Latvijas Unibanka
	LVL
	
	
	0
	196413
	0
	279471

	TOTAL:
	918553
	1099314
	1306983
	1564183

	
	
	
	
	
	
	

	Non-current:
	
	Maturity
	
	
	
	

	Loan from a/s Latvijas Unibanka
	EUR
	
	23 March 2009
	
	115319
	
	164084

	TOTAL:
	
	115319
	
	164084


15.  Taxes payable 

	
	31.12.2007
	Calculated
	Paid/ refunded
	31.03.2008

	Statutory social insurance contributions
	-19550
	-28720
	38619
	-9651

	Personal income tax
	-6912
	-16145
	17904
	-5153

	Corporate income tax
	-11516
	0
	14524
	3008

	Value added tax
	51330
	70376
	-62675
	59031

	Real estate tax
	-18
	-794
	0
	-812

	Natural resources tax
	-18
	0
	36
	18

	Duties
	-13
	-40
	40
	-13

	TOTAL LVL:
	13303
	24677
	8448
	46428

	TOTAL EUR:
	18928
	35112
	12021
	66061

	Total assets LVL
	51330
	
	
	62057

	Total assets EUR
	73036
	
	
	88299

	Total liabilities LVL
	-38027
	
	
	-15629

	Total liabilities EUR
	-54108
	
	
	-22238


17. Other liabilities
	
	LVL
	EUR

	
	31.03.2008.
	31.03.2007.
	31.03.2008.
	31.03.2007.

	Wages and salaries 
	19304
	16677
	27467
	23729

	TOTAL:
	19304
	16677
	27467
	23729


	
	

	
	Andris Krastiņš

	
	Chairman of the Board
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[image: image8.emf]Notes 31.Mar.08 31.Mar.07 31.Mar.08 31.Mar.07

LVL LVL

EUR EUR

NON-CURRENT ASSETS

Intangible fixed assets

Concessions, patents, licences and similar rights 8 1 173 1 274 1 670 1 813

TOTAL 1 173 1 274 1 670 1 813

Tangible fixed assets

Land, buildings, constructions and perennial plants 502 972 495 040 715 664 704 378

Equipment and machinery 763 365 460 441 1 086 170 655 149

Other fixtures and fittings, tools and equipment 3 731 4 235 5 309 6 026

TOTAL 9 1 270 068 959 716 1 807 143 1 365 553

TOTAL NON-CURRENT ASSETS 1 271 241 960 990 1 808 813 1 367 366

CURRENT ASSETS

Inventories 

Raw materials 1 035 547 789 282 1 473 450 1 123 047

Finished goods and goods for resale 73 444 39 781 104 501 56 603

Prepayments for goods 2 000 2 000 2 846 2 846

TOTAL 1 110 991 831 063 1 580 797 1 182 496

Receivables

Trade receivables 518 531 1 232 517 737 803 1 753 714

Other receivables 10 69 658 42 495 99 115 60 465

Prepaid expense 11 8 316 10 245 11 832 14 577

TOTAL 596 505 1 285 257 848 750 1 828 756

Cash (TOTAL) 2 040 954 2 903 1 357

TOTAL CURRENT ASSETS  1 709 536       2 117 275       2 432 450       3 012 609      

TOTAL ASSETS  2 980 777    3 078 265    4 241 263    4 379 975   

0,702804
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						Notes		31-Mar-08		31-Mar-07		31-Mar-08		31-Mar-07

								LVL		LVL		EUR		EUR

		CAPITAL AND RESERVES										0.702804

		Share capital				12		924,400		924,400		1,315,303		1,315,303

		Retained earnings:

				for the last period				474,006		206,796		674,449		294,244

				for the period				(160,319)		329,388		(228,113)		468,676

				TOTAL EQUITY				1,238,087		1,460,584		1,761,639		2,078,223

		PROVISIONS FOR LIABILITIES AND CHARGES

		Provisions for expected taxes						28,994		30,274		41,255		43,076

		Other provisions						23,106		17,707		32,877		25,195

				TOTAL PROVISIONS FOR LIABILITIES AND CHARGES				52,100		47,981		74,132		68,271

		LIABILITIES

		Non-current liabilities

				Loans from credit institutions		14		-		115,319		-		164,084

				Other loans		13		454,236		152,067		646,320		216,372

				TOTAL				454,236		267,386		646,320		380,456

		Current liabilities

				Loans from credit institutions		14		918,553		1,099,314		1,306,983		1,564,183

				Other loans		13		142,004		36,633		202,053		52,124

				Trade payables				140,864		103,402		200,431		147,128

				Taxes payable		15		15,629		46,288		22,238		65,862

				Other liabilities		16		19,304		16,677		27,467		23,729

				TOTAL				1,236,354		1,302,314		1,759,172		1,853,025

				TOTAL LIABILITIES				1,690,590		1,569,700		2,405,492		2,233,481

		TOTAL EQUITY AND LIABILITIES						2,980,777		3,078,265		4,241,263		4,379,975
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								LVL		Treasury shares		Net unrealized gains/ (losses)		Share capital		Foreign currency translation		Convertible redeemable pref.shares - equity component		Reserves		Retained earnings for the last period		Retained earnings		Total

		01 January, 2006												924,400		-		-		-		1,768		108,867		1,035,035

				Profit for the reporting year										-		-		-		-		-		142,381		142,381

				Profit for the reporting year										-		-		-		-		(46,220)		-		(46,220)

				Retained earnings for the last period										-		-		-		-		108,867		(108,867)		-

		01 January, 2007								-		-		924,400		-		-		-		64,415		142,381		1,131,196

				Profit for the reporting year										-		-		-		-		-		329,388		329,388

				Retained earnings for the last period										-		-		-		-		142,381		(142,381)		-

		31. march, 2007								-		-		924,400		-		-		-		206,796		329,388		1,460,584

		01 January, 2007												924,400		-		-		-		64,415		142,381		1,131,196

				Profit for the reporting year										-		-		-		-		-		267,210		267,210

														-		-		-		-		-		-		-

				Retained earnings for the last period										-		-		-		-		142,381		(142,381)		-

		01 January, 2008								-		-		924,400		-		-		-		206,796		267,210		1,398,406

				Profit for the reporting year										-		-		-		-		-		(160,319)		(160,319)

				Retained earnings for the last period										-		-		-		-		267,210		(267,210)		-

		31. march, 2008								-		-		924,400		-		-		-		474,006		(160,319)		1,238,087

																								0.702804		EUR

								EUR		Treasury shares		Net unrealized gains/ (losses)		Share capital		Foreign currency translation		Convertible redeemable pref.shares - equity component		Reserves		Retained earnings for the last period		Retained earnings		Total

		01 January, 2006												1,315,303		-		-		-		2,516		154,904		1,472,723

				Profit for the reporting year										-		-		-		-		-		202,590		202,590

				Profit for the reporting year										-		-		-		-		(65,765)		-		(65,765)

				Retained earnings for the last period										-		-		-		-		154,904		(154,904)		-

		01 January, 2007								-		-		1,315,303		-		-		-		91,654		202,590		1,609,547

				Profit for the reporting year										-		-		-		-		-		468,676		468,676

				Retained earnings for the last period										-		-		-		-		202,590		(202,590)		-

		31. march, 2007								-		-		1,315,303		-		-		-		294,244		468,676		2,078,223

		01 January, 2007												1,315,303		-		-		-		91,654		202,590		1,609,547

				Profit for the reporting year										-		-		-		-		-		380,205		380,205

														-		-		-		-		-		-		-

				Retained earnings for the last period										-		-		-		-		202,590		(202,590)		-

		01 January, 2008								-		-		1,315,303		-		-		-		294,244		380,205		1,989,752

				Profit for the reporting year										-		-		-		-		-		(228,113)		(228,113)

				Retained earnings for the last period										-		-		-		-		380,205		(380,205)		-

		31. march, 2008								-		-		1,315,303		-		-		-		674,449		(228,113)		1,761,639
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								Software licences		TOTAL LVL		TOTAL EUR

		Acquisition value as of 01/01/2008						5,409		5,409		7,696

		2008		Additions						-		0

				Likvidācija						-		0

				Pārklasifikācija						-		0

				Vērtības samazinājums/ pārvērtēšana						-		0

		Acquisition value as of 31/03/2008						5,409		5,409		7,696

		Accumulated amortisation as of 01/01/2008						4,005		4,005		5,699

		2008		Amortisation				231		231		328

				Likvidēto aktīvu amortizācija						-		0

				Pārklasifikācija						-		0

		Accumulated amortisation as of 31/03/2008						4,236		4,236		6,027

		Net carrying amount as of 01/01/2007						1,404		1,404		1,998

		Net carrying amount as of 31/03/2007						1,173		1,173		1,670






_1273409763.xls
Sheet1

						Land		Buildings and constructions		Equipment and machinery		Other tangible fixed assets		TOTAL LVL		TOTAL EUR

		Acquisition value as of 01/01/2008				492,327		35,259		1,353,660		18,872		1,900,118		2,703,624

		2008		Additions		820				271,423				272,243		387,367

				Adjustment										-		-

				Disposals						(1,636)		(441)		(2,077)		(2,956)

		Acquisition value as of 31/03/2008				493,147		35,259		1,623,447		18,431		2,170,284		3,088,035

		Accumulated depreciation as of 01/01/2008						25,119		799,180		14,618		838,917		1,193,671

		2008		Depreciation				315		62,538		523		63,376		90,176

				Depreciation of disposals						(1,636)		(441)		(2,077)		(2,955)

		Accumulated depreciation as of 31/03/2008				-		25,434		860,082		14,700		900,216		1,280,892

		Net carrying amount as of 01/01/2008				492,327		10,140		554,480		4,254		1,061,201		1,509,953

		Net carrying amount as of 31/03/2008				493,147		9,825		763,365		3,731		1,270,068		1,807,143
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								2008 3 m		2007 3 m		2008 3 m		2007 3 m

								LVL		LVL		EUR		EUR

		I Cash flows from operatingactivities										0.702804		0.702804

				Net profit before extraordinary items and taxes				(159,541)		329,882		(227,006)		469,380

				Adjustments for:

						Depreciation and amortisation		63,608		57,046		90,506		81,169

						Interest income/expense		21,733		18,737		30,923		26,660

						Change in provisions		-		-		-		-

						Gain /loss on foreigncurrency exchange		-		-		-		-

						Gain/loss on disposal / adjustment of fixed assets		-		-		-		-

				Operating profit before working capital changes				(74,200)		405,665		(105,577)		577,210

						(Increase)/ decrease in inventories		235,955		(110,053)		335,734		(156,591)

						(Increase)/ decrease in receivables		505,022		(476,111)		718,581		(677,445)

						Change in prepaid expense		2,994		1,927		4,261		2,742

						Increae/ (decrease) in payables		(197,032)		27,661		(280,350)		39,358

				Cash generated from operations				472,739		(150,911)		672,649		(214,727)

				Interest paid				(21,735)		(18,739)		(30,926)		(26,663)

				Corporate income tax paid				-		-		-		-

				Real estate tax paid				(778)		(495)		(1,107)		(704)

				Cash flow before extraordinary items				450,226		(170,145)		640,616		(242,095)

		Net cash flows from operating activities						450,226		(170,145)		640,616		(242,095)

		II Cash flows to investing activities

				Purchase of fixed assets				(272,244)		(2,010)		(387,367)		(2,860)

				Proceeds from disposal of fixed assets				-		-		-		-

				Interest received				3		2		4		3

		Net cash flows to investing activities						(272,241)		(2,008)		(387,363)		(2,857)

		III Cash flows from financing activities

				Change in  borrowings				(154,596)		177,153		(219,971)		252,066

				Payment of finance lease liabilities				(26,898)		(12,210)		(38,274)		(17,373)

				Dividends paid				-		-		-		-

		Net cash flows from financing activities						(181,494)		164,943		(258,245)		234,693

		IV Net cash flows foreign currency exchange

		V Change in cash and cash equivalents						(3,509)		(7,210)		(4,992)		(10,259)

		VI Cash and cash equivalents at the beginning of the reporting year						5,549		8,164		7,895		11,616

		VII Cash and cash equivalents at the end of the reporting year						2,040		954		2,903		1,357

								3,509		7,210		4,992		10,259



Andris:
Izņem atliktā UIN korekciju

Andris:
Izņem atliktā UIN korekciju
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				Notes		2008 3 m		2007 3 m		2008 3 m		2007 3 m

						LVL		LVL		EUR		EUR

										0.702804

		Net turnover		2		867,737		1,489,688		1,234,679		2,119,635

		Cost of sales		3		(879,722)		(1,010,703)		(1,251,732)		(1,438,101)

		Gross profit or loss				(11,985)		478,985		(17,053)		681,534

		Distribution costs		4		(99,754)		(87,764)		(141,936)		(124,877)

		Administrative expense		5		(28,782)		(22,637)		(40,953)		(32,210)

		Other operating income		6		7,958		908		11,324		1,292

		Other operating expense		7		(5,203)		(7,237)		(7,403)		(10,297)

		Interest receivable and similar income		8		3		2		4		3

		Interest payable and similar income		9		(21,778)		(32,373)		(30,987)		(46,063)

		Peļņa vai zaudējumi pirms ārkārtas posteņiem un nodokļiem				(159,541)		329,884		(227,006)		469,383

		Ārkārtas ieņēmumi						-		-		-

		Ārkārtas izmaksas						-		-		-

		Profit or loss before taxes				(159,541)		329,883		(227,004)		469,383

		Corporate income tax		11		-		-		-		-

		Other taxes		10		(778)		(495)		(1,107)		(704)

		Profit or loss for the reporting year				(160,319)		329,388		(228,111)		468,678

		Earnings per share (EPS)				-0.173		0.356		-0.247		0.507
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						Notes		31-Mar-08		31-Mar-07		31-Mar-08		31-Mar-07

								LVL		LVL		EUR		EUR

		NON-CURRENT ASSETS										0.702804

		Intangible fixed assets

				Concessions, patents, licences and similar rights		8		1,173		1,274		1,670		1,813

				TOTAL				1,173		1,274		1,670		1,813

		Tangible fixed assets

				Land, buildings, constructions and perennial plants				502,972		495,040		715,664		704,378

				Equipment and machinery				763,365		460,441		1,086,170		655,149

				Other fixtures and fittings, tools and equipment				3,731		4,235		5,309		6,026

				TOTAL		9		1,270,068		959,716		1,807,143		1,365,553

				TOTAL NON-CURRENT ASSETS				1,271,241		960,990		1,808,813		1,367,366

		CURRENT ASSETS

		Inventories

				Raw materials				1,035,547		789,282		1,473,450		1,123,047

				Finished goods and goods for resale				73,444		39,781		104,501		56,603

				Prepayments for goods				2,000		2,000		2,846		2,846

				TOTAL				1,110,991		831,063		1,580,797		1,182,496

		Receivables

				Trade receivables				518,531		1,232,517		737,803		1,753,714

				Other receivables		10		69,658		42,495		99,115		60,465

				Prepaid expense		11		8,316		10,245		11,832		14,577

				TOTAL				596,505		1,285,257		848,750		1,828,756

		Cash (TOTAL)						2,040		954		2,903		1,357

				TOTAL CURRENT ASSETS				1,709,536		2,117,275		2,432,450		3,012,609

		TOTAL ASSETS						2,980,777		3,078,265		4,241,263		4,379,975






