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Endorsement and Signatures of the Board of Directors and
the CEO

The consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted by EU. The company's role is to provide their customers with complete solutions in the
information technology sector. The financial statements comprise the consolidated financial statements of Opin
Kerfi Group hf. and its subsidiaries.

According to the income statement, profit for the year amounted to ISK 169 million. The total operating revenue for
the year amounted to ISK 8.444 million. According to the balance sheet, the assets amounted to ISK 4.299 million.
At year-end equity amounted to 1.878 ISK million. Changes in equity is further explained in the notes to the
consolidated financial statements.

The Company's total issued capital amounted to ISK 209 million. Share capital at the year-end is owned by Hands
Holding hf. as in the beginning of the year.

The Board of Directors and the CEO of Opin Kerfi Group hf. hereby confirm the Company's consolidated financial
statements for the year-ended 2007 by means of their signatures.

Reykjavik, February 25, 2008.

CEO:
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Independent Auditors’' Report

To the Board of Directors and Shareholder of Opin Kerfi Group hf.

We have audited the accompanying consolidated financial statements of Opin Kerfi Group hf. and its subsidiaries
(the “Group”), which comprise the balance sheet as at December 31, 2007, and the consolidated income statement,
consolidated statement of changes in equity and consolidated cash flow statement for the year then ended, and a
summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards as adopted by the EU. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatements, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that we comply
with relevant ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting principles used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position
of Opin Kerfi Group hf. as at December 31, 2007, and of its consolidated financial performance and its consolidated

cash flows for the year then ended in accordance with International Financial Reporting Standards as adopted by the
EU.

Reykjavik, February 25, 2008.

KPMG hf. o

Hlang ol

74
TAA g%w;sﬂi’ ves &
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Consolidated | ncome Statement
for theyear ended 31 December 2007

Note 2007 2006
Restated*
Continuing operations:
SAlES OF GOOUS ...vveeiiiieiieiiee ettt e 8.436.408 9.837.378
Other INCOIME ...ttt ettt see e eae 7.681 13.720
TOtAl TEVEIUE ..ottt 8.444.089 9.851.098
Cost 0f Z00AS SOIA ....vieieiieieeieeeee e e 5.147.445 6.409.302
Salaries and salary-related EXPenses ........ccccveeverciiereeriienieeieereeeee e se e 8 2.636.895 2.598.504
Other OPerating EXPENSES ......ecveeverrereerrerririrenteeeerseseessessessessesseessesseessessessnens 814.703 692.364
TOtAl TEVEIUC .....eiiiiieiieie ettt 8.599.043 9.700.170
EBIT DA ettt ettt st et (154.954) 150.928
Depreciation and amortiSAtioN ..........cceeecveerieereenieesieeneeneesieeieeseesveesaeesseees 14 (91.089) (79.640)
Impairment 10ss 0n ZOOAWILL ......c.cccveiiriiiiiieieeeeeeeee e 15 (598.311) 0
FINAnCe INCOME ......oouiiuiiiiiiieiiiiieeteeee ettt 11 9.259 11.772
FINANCE EXPENSES ...eouvevieeieiieiieieiteeteieeeteie et etesseseetesteensesseeseensesseensesseensenes 11 (86.536) (114.737)
LOSSDEfOr@iNCOMETAX ......cvvevieiiiiieeecee e (921.631) (31.677)
INCOME tAX .ottt sttt et e e s sbe s e esse e eneenes 12 (9.496) 8.144
Lossfrom continuing OPerationsS ............ccecveieieirienieieieeee e, (931.127) (23.533)
Discontinued oper ations:
Profit from discontinued operations (net of income tax) ........cccceeeveervercvenennnns 7 1.100.468 99.698
Profit fOr thEYEAr ......c.oovoeeeeeeee e 6 169.340 76.165
Earnings per share:
Basic earnings per share of ISK 1 ....ooooiiiiiiiie 0,81 0,36
Continuing operations:
Basic loss per share of ISK 1 .....ooiiiiiieieeeeee e ( 4,46) ( 0,11)
* See discontinued operations (note 7).
The notes on pages 9 to 26 are an intergral part of these consolidated financial statements.
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Consolidated Balance Sheset
as at 31 December 2007

Note 2007 2006
Assets:
FIXEA SSELS ..euveviiiteitirteitesie sttt sttt ettt sttt sttt aen 13 115.331 156.412
INtANGIDIE ASSELS ...vevivitiriiiiitirie sttt sttt sttt sae 15 1.678.086 2.578.253
INVEStMEeNts iN COMPANIES ....c.evververiirririerierierientertestestestesiestestesteseesteseesbeseesseseeneens 16 1.514 1.514
Total non-current assets 1.794.931 2.736.179
L GINS) 1170) o TSRS 43914 392.988
Trade and 1€CEIVADIES .........ccuvieiiiiiiiie et 17 2.414.933 2.831.053
Cash and cash eqUIVAIENLS .........cccueiuieiiirieieie e 45.111 183.617
Total current assets 2.503.957 3.407.658
Total assets 4.298.888 6.143.837
Equity:
SRATE CAPILAL ...vevieiiiiisiieieeeee ettt sttt saes 18 208.921 208.921
SRATE PrOMIUIN ..e.viiviiiiiiiieiitiite ettt sttt st st sttt st b e e 833.410 833.410
RESETVE ..ottt sttt ettt 29915 99.210
Retained Carnings ........ecuevververierienieieiesiestesest ettt sttt 806.051 636.711
Total equity 1.878.297 1.778.252
Liabilities:
Deferred income-tax lHability ........ccocevveieiieieieieieieeeeeeeee e 19 203.788 6.730
L0oans and DOITOWINEZS ....c.eoverierierierieriententesiesteste sttt et ste st sttt st sbesbesbesaesaens 20 59.506 1.177.339
Total non-current liabilities 263.294 1.184.069
L0oans and DOITOWINES ....c.eoverieruerierierienientesienteste sttt sttt st sttt st besbesbesaens 403.335 418.630
CUITENE MATUTTEIES .e.vvivieiieiieeeieieeie ettt e et e te et e sae e beeneesseeseensesseenseeneennes 19 167.871 236.292
Trade and other Payables ..........ccceerieiiiieiieeeeee e 22 1.586.091 2.526.594
Total current liabilities 2.157.297 3.181.516
Total liabilities 2.420.591 4.365.585
Total equity and liabilities 4.298.888 6.143.837

The notes on pages 9 to 26 are an intergral part of these consolidated financial statements.
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Consolidated Statement of changesin Equity
asat 31 December 2007

Equity 1.1.2006 ..

Translation difference .......c..ccoovveennen..

Profit for the year
Equity 1.1.2007 ...

Translation difference ............ccoouuee..

Profit for the year
Equity 31.12.2007

The notes on pages 9 to 26 are an intergral part of these consolidated financial statements.
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Share Share Retained Total
capital premium Reserve earnings equity

208.921 833.410 ( 137.774) 560.546 1.465.103
236.984 236.984

76.165 76.165

208.921 833.410 99.210 636.711 1.778.252
( 69.294) ( 69.294)

169.340 169.340

208.921 833.410 29.916 806.051 1.878.297

Amounts are in ISK thousands




Consolidated Statement of Cash Flows
For theyear ended 31 December 2007

Notes 2007 2006
Cash flows from operating activities:

INEE CATTIINZS. c.eveeveenteteettente st ettt et et st e et eat et s bt e tesbesbtesbesbesaeenbenbesseensensenne 169.340 76.165
Operating activities that do not affect cash flows.........cccoecevcieveninienenenne. ( 249.301) 137.800
Changes in operating assets and labilities............cecevereerienenencienenenn, 130921 (  187.456)
Interest XPenses PaAid........cceeeerueriirierieriniere ettt ( 84.080) ( 60.359)
Interest INCOME TECEIVE.....c..cveuiruiriiieiiiiinieiciecneseeeeeeee et 9.260 0
INCOME tAXES PAIA.....iviiieieiieiieieieeeeee ettt 16.140 0

Working capital used in operating activities ( 7.720) ( 33.850)
Cash flows from investing activities:
Investment in fiXed @SSEtS........c.eevvieviieiieriieiicie et ( 36.957) ( 47.567)
Proceeds from the sale of shares in other companies............c.ccoceevveriennenen. 1.800.000  ( 38.821)
Net change due to discontinued Operations...........eeceeveereereereenereenieneneenns (  167.528) 0
Net cash from investing activities 1.595.515 ( 86.388)
Cash flows from financing activities:
Long-term debt and borrowings, change.............cocceeveverievienenienenenieiens ( 1.737.942) 27.587
Current maturities of long-term debt and borrowings...........ccccecvevveruennnenee. 0 (219365
Short-term debt, Change...........ccecueviererieiieninieeeeeeeeeee e 14.960 226.802
Net cash from financing activities ( 1.722.982) 35.024
Decreasein Cash and Cash Equivalents ..., ( 135.187) (  85214)
Effect of exchangeratefluctuationson cash held ...................... ( 3.319) 0
Cash and Cash Equivalents at the beginning of the Year ....... 183.617 268.830
Cash and Cash Equivalentsat theend of theYear ... 45.111 183.617

The notes on pages 9 to 26 are an intergral part of these consolidated financial statements.
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Notesto the Consolidated Financial Statements

Significant accounting policies
1. Reporting entity

Opin Kerfi Group hf. is a company domiciled in Iceland. The address of the Company’s registered office is
Hofoabakki 9, Reykjavik. The consolidated financial statements of the Company as at and for the year ended 31
December 2007 comprise the Company and its subsidiaries (together referred to as the “Group™).

The company's role is to provide their customers with complete solutions in the ITsector.

2. Basisof preparation

a. Statement of compliance

The consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by EU. The financial statements were approved by the Board of Directors on 25
February 2008.

b. Basis of measurement

The consolidated financial statements have been prepared on the historical cost basis, except financial assets
designated at fair value through profit and loss are measured at fair value. The methods used to measure fair
values are discussed further in note 4.

c. Functional and presentation currency
These consolidated financial statements are presented in ISK, which is the Company’s functional currency. All
financial information presented in ISK has been rounded to the nearest thousand.

d. Use of estimates and judgements

The preparation of financial statements in conformity with IFRSs requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

3. Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
consolidated financial statements, and have been applied consistently by Group entities. When an operation is
classified as a discontinued operation, the comparative income statement is re-presented as if the operation had
been discontinued from the start of the comparative period.

Financial Statements of Opin Kerfi Group hf. 2007 Amounts are in ISK thousands




Notes, contd.:

a. Basis of consolidation

(i) Subsidiaries

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power to govern the
financial and operating policies of an entity so as to obtain benefits from its activities. In assessing control,
potential voting rights that currently are exercisable are taken into account. The financial statements of
subsidiaries are included in the consolidated financial statements from the date that control commences until the
date that control ceases.

(i) Associates

Associates are those entities in which the Group has significant influence, but not control, over the financial and
operating policies. Associates are accounted for using the equity method (equity accounted investees). The
consolidated financial statements include the Group’s share of the income and expenses of equity accounted
investees, after adjustments to align the accounting policies with those of the Group, from the date that significant
influence commences until the date that significant influence ceases. When the Group’s share of losses exceeds its
interest in an equity accounted investee, the carrying amount of that interest (including any long-term investments)
is reduced to nil and the recognition of further losses is discontinued except to the extent that the Group has an
obligation or has made payments on behalf of the investee.

(iii) Transactions eliminated on consolidation

Intra-group balances and any unrealised gains and losses or income and expenses arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements. Unrealised gains arising from
transactions with equity accounted investees are eliminated against the investment to the extent of the Group’s
interest in the investee. Unrealised losses are eliminated in the same way as unrealised gains, but only to the
extent that there is no evidence of impairment.

b. Foreign currency
(i) Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of Group entities at
exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at
the reporting date are retranslated to the functional currency at the exchange rate at that date. The foreign
currency gain or loss on monetary items is the difference between amortised cost in the functional currency at the
beginning of the period, adjusted for effective interest and payments during the period, and the amortised cost in
foreign currency translated at the exchange rate at the end of the period. Non-monetary assets and liabilities
denominated in foreign currencies that are measured at fair value are retranslated to the functional currency at the
exchange rate at the date that the fair value was determined. Foreign currency differences arising on retranslation
are recognised in profit or loss.

(ii) Foreign operations

The assets and liabilities of foreign operations, including goodwill, are translated to ISK at exchange rates at the
reporting date. The income and expenses of foreign operations, are translated to ISK at exchange rates at the dates
of the transactions. Foreign currency differences are recognised directly in equity in the foreign currency
translation reserve.

(ii1) Hedge of net investment in foreign operation

Foreign currency differences arising on the retranslation of a financial liability designated as a hedge of a net
investment in foreign operation are recognised directly in equity, in the FCTR, to the extent that the hedge is
effective. To the extent that the hedge is ineffective, such differences are recognised in profit or loss. When the
hedged net investment is disposed of, the cumulative amount in equity is transferred to profit or loss as an
adjustment to the profit or loss on disposal.

Financial Statements of Opin Kerfi Group hf. 2007 Amounts are in ISK thousands
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Notes, contd.:

c. Financial instruments
(i) Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity, trade and other receivables, cash and cash
equivalents, loans and borrowings, and trade and other payables.

Non-derivative financial instruments are recognised initially at fair value plus, for instruments not at fair value
through profit or loss, any directly attributable transaction costs, except as described below. Subsequent to initial
recognition non-derivative financial instruments are measured as described below.

A financial instrument is recognised if the Group becomes a party to the contractual provisions of the instrument.
Financial assets are derecognised if the Group’s contractual rights to the cash flows from the financial assets
expire or if the Group transfers the financial asset to another party without retaining control or substantially all
risks and rewards of the asset. Regular way purchases and sales of financial assets are accounted for at trade date,
i.e., the date that the Group commits itself to purchase or sell the asset. Financial liabilities are derecognised if the
Group’s obligations specified in the contract expire or are discharged or cancelled.

Cash and cash equivalents comprise cash balances, call deposits and marketable securities that are readily
convertible to known amounts of cash and are subject to insignificant risk of change in value.
Accounting for finance income and expense is discussed in note 3.k.

(ii) Derivative financial instruments

The Company holds derivative financial instruments to hedge its foreign currency and interest rate risk exposures.
Derivative are recognised initially at fair value. Subsequent to initial recognition, derivatives are measured at fair
value and changes therein are recognised in the income statement.

(iii) Repurchase of share capital

When share capital recognised as equity is repurchased, the amount of the consideration paid, including directly
attributable costs, is recognised as a deduction from equity. Repurchased shares are classified as treasury shares
and are presented as a deduction from total equity.

d. Fixed assets
Fixed assets are capitalized at cost value less depreciation.

When parts of an item of fixed assets have different useful lives, they are accounted for as separate items (major
components) of fixed assets.

(i) Subsequent costs

The cost of replacing part of an item of fixed assets is recognised in the carrying amount of the item if it is
probable that the future economic benefits embodied within the part will flow to the Group and its cost can be
measured reliably. The costs of the day-to-day servicing of fixed assets are recognised in profit or loss as
incurred.

(ii) Depreciation

Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each
operating asset.

SOftware and SQUIPIMENL .......cccveecuieriieiieeieeceerteete et et e etesreesteesseesste e beessaesssesnseeseesseessseesseesseensseans 3-5 years
VIEIICIES ..ottt ettt ettt et e ettt et e e te e e tbe et e e be e teesabeeabe e beestbeeabeeabe e taeeaaeeabeebeenraenaraan 5 years

Depreciation methods, useful lives and residual values are reassessed at the reporting date.

Financial Statements of Opin Kerfi Group hf. 2007 Amounts are in ISK thousands
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Notes, contd.:

e. Intangible assets
(i) Goodwill

Goodwill represent amounts arising on acquisition of subsidiaries. Goodwill is stated at cost less any accumulated
impairment losses.

f.  Inventories

Inventories are valued at the lower of price or market. Market value is estimated sales price less estimated sales
cost.

Inventory cost is based on the "first in, first out" rule which is used in valuation of inventories and includes cost
that has accrued in the purchase of the inventories and in bringing them to their current place and current state.

g. Accounts receivables and other receivables

Accounts receivables and other receivables are stated at cost less impairment losses.

h. Impairment

The carrying amounts of the Company's assets, are reviewed at each balance sheet date to determine whether there
is any indication of impairment. If any such indication exists, the asset's recoverable amount is estimated. For
intangible assets impairment tests are done at least once a year.

An impairment loss is recognized whenever the carrying amount of an asset or its cash generating unit exceeds its
recoverable amount.

The recoverable amount of assets is the greater of their net selling price and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset.

An impairment loss in respect of goodwill is not reversed. An impairment loss in respect of other assets is
reversed if the increase can be related to calculation of recoverable amount. An impairment loss is reversed only
to the extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation, if no impairment loss had been recognized.

i.  Provisions

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability.

(i) Warranties

A provision for warranties is recognised when the underlying products or services are sold. The provision is based
on historical warranty data and a weighting of all possible outcomes against their associated probabilities.

Financial Statements of Opin Kerfi Group hf. 2007 Amounts are in ISK thousands
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Notes, contd.:

(ii) Onerous contracts

A provision for onerous contracts is recognised when the expected benefits to be derived by the Group from a
contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision is
measured at the present value of the lower of the expected cost of terminating the contract and the expected net
cost of continuing with the contract.

j-  Revenue

(i) Goods sold

Revenue from the sale of goods is recognized in the income statement when the significant risks and rewards of
ownership have been transferred to the buyer. Revenue from services rendered is recognized in the income
statement in proportion to the stage of completion of the transaction at the balance sheet date. No revenue is
recognized if there are significant uncertainties regarding recovery of the consideration due, associated costs or
the possible return of goods.

k. Finance income and expenses

Finance income comprises interest income on funds invested, dividend income, changes in the fair value of
financial assets at fair value through profit or loss, foreign currency gains, and gains on hedging instruments that
are recognised in profit or loss. Interest income is recognised as it accrues, using the effective interest method.
Dividend income is recognised on the date that the Group’s right to receive payment is established, which in the
case of quoted securities is the ex-dividend date.

Finance expenses comprise interest expense on borrowings, unwinding of the discount on provisions, foreign
currency losses, changes in the fair value of financial assets at fair value through profit or loss and impairment
losses recognised on financial assets. All borrowing costs are recognised in profit or loss using the effective
interest method.

1. Income tax expense

Income tax expense comprises current and deferred tax. Income tax expense is recognised in profit or loss except
to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is not recognised for the following temporary differences: the initial recognition of
goodwill, the initial recognition of assets or liabilities in a transaction that is not a business combination and that
affects neither accounting nor taxable profit, and differences relating to investments in subsidiaries and jointly
controlled entities to the extent that they probably will not reverse in the foreseeable future. Deferred tax is
measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on
the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available
against which temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Financial Statements of Opin Kerfi Group hf. 2007 Amounts are in ISK thousands
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Notes, contd.:

m. Discontinued operations

A discontinued operation is a component of the Group's business that represents a separate major line of business
or geographical area of operations that has been disposed of or is held for sale, or is a subsidiary acquired
exclusively with a view to resale. Classification as a discontinued operation occurs upon disposal or when the
operation meets the criteria to be classified as held for sale, if earlier. When operation is classified as discontinued
operation, the comparative income statement is re-presented as if the operation had been discontinued from the
start of the comparative period.

n. Earnings per share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the
profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares
outstanding for the effects of all dilutive potential ordinary shares, which comprise share options granted to
employees.

0. Segment reporting

A segment is a distinguishable component of the Group that is engaged either in providing related products or
services (business segment), or in providing products or services within a particular economic environment
(geographical segment), which is subject to risks and rewards that are different from those of other segments. The
Group’s primary format for segment reporting is based on business segments.

p- New standards and interpretations not yet adopted

A number of new standards, amendments to standards and interpretations are not yet effective for the year ended
31 December 2007, and have not been applied in preparing these consolidated financial statements.

* [FRS 8 Operating Segments introduces the "management approach" to segment reporting. IFRS 8, which
becomes mandatory for the Group's 2009 financial statements, will require the disclosure of segment information
based on the internal reports regularly reviewed by the Groups Chief Operating Decision Maker in order to assess
each segment's performance and to allocate resources to them. Currently the Group presents segment information
in respect of its business and geographical segments (see note 6).

® Revised IAS 23 Borrowing Costs removes the option to expense borrowing costs and requires that an entity
capitalise borrowing costs directly attributable to the acquisition , construction or production of a qualifying asset
as part of the cost of that asset. The revised IAS 23 will become mandatory for the Group's 2009 financial
statements and will not constitute a change in accounting policy for the Group. In accordance with the transitional
provisions the Group will apply the revised IAS 23 to qualifying assets for which capitalisation of borrowing
costs commences on or after the effective date.

® JFRIC 11 IFRS 2 - Group and Treasury Share Transactions requires a share-based payment arrangement in
which an entity receives goods or services as consideration for its own equity instruments to be accounted for as
an equity-settled share-based payment transaction, regardless of how the equity instruments are obtained. IFRIC
11 will become mandatory for the Group's 2008 financial statements, with retrospective application required. It is
not expected to have any impact on the consolidated financial statements.

® [FRIC 12 Service Concession Arrangements provide guidance on certain recognition and measurement issues
that arise in accounting for public-to-private service concession arrangements. IFRIC 12, which becomes
mandatory for the Group's 2008 financial statements, is not expected to have any effect on the consolidated
financial statements.

Financial Statements of Opin Kerfi Group hf. 2007 Amounts are in ISK thousands
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Notes, contd.:

p. New standards and interpretations not yet adopted, contd.:

* JFRIC 13 Customer Loyalty Programmes addresses the accounting by entities that operate, or otherwise
participate in, customer loyalty programmes for their customers. It relates to customer loyalty programmes under
which the customer can redeem credits for awards such as free or discounted goods or services. IFRIC 13, which
becomes mandatory for the Group's 2009 financial statements, is not expected to have any impact on the
consolidated financial statements.

® [FRIC 14 IAS 19 - The limit on a Defined Benefit Asset, Minimum Funding Requirements and their interaction
clarifies when refunds or reductions in future contributions in relation to defined benefit assets should be regarded
as available and provides guidance on the impact of minimum funding requirements (MFR) on such assets. It also
addresses when a MFR might give rise to a liability. IFRIC 14 will become mandatory for the Group's 2008
financial statements, with retrospective application required. The Group has not yet determined the potential
effect of the interpretation.

4. Determination of fair values

A number of the Group’s accounting policies and disclosures require the determination of fair value, for both
financial and non-financial assets and liabilities. Fair values have been determined for measurement and / or
disclosure purposes based on the following methods. Where applicable, further information about the assumptions
made in determining fair values is disclosed in the notes specific to that asset or liability.

(i) Fixed assets

The fair value of fixed assets recognised as a result of a business combination is based on market values. The
market value of property is the estimated amount for which a property could be exchanged on the date of
valuation between a willing buyer and a willing seller in an arm’s length transaction after proper marketing
wherein the parties had each acted knowledgeably, prudently and without compulsion. The market value of items
of equipment is based on the quoted market prices for similar items.

(i) Intangible assets

Other intangible assets is stated at cost less any accumulated impairment losses and depreciation. Depreciation is
charged on a straight-line basis over the estimated useful lives of the asset, is specified as follows:

Useful lives
LCEISE TEE ...enuiiitertitete ettt bt et eb bbbt e b e bbbt et ebe et be e 2 years
(iii) Inventory

The fair value of inventory acquired in a business combination is determined based on its estimated selling price
in the ordinary course of business less the estimated costs of completion and sale, and a reasonable profit margin
based on the effort required to complete and sell the inventory.

(iv) Trade and other receivables

The fair value of trade and other receivables, is estimated as the present value of future cash flows, discounted at
the market rate of interest at the reporting date.

5. Financial risk management

Overview
The Group has exposure to the following risks from its use of financial instruments:

- Credit risk
- Liquidity risk
- Market risk

Financial Statements of Opin Kerfi Group hf. 2007 Amounts are in ISK thousands
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Notes, contd.:

5. Contd.:

This note presents information about the Group's exposure to each of the above risks, the Group's objectives,
policies and processes for measuring and managing risk, and the Group management of capital. Further
quantitative disclosures are included throughout these consolidated financial statements.

The Board of Directors has overall responsibility for the establishment and oversight of the Group's risk
management framework.

Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from the Group's receivables from customers and
investment securities.

The Group's exposure to credit risk is influenced mainly by the individual characteristics of each customer.

The Group establishes an allowance for impairment that represents its estimate of incurred losses in respect of
trade and other receivables and investments. The main components of this allowance are a specific loss
component that relates to individually significant exposures, and a collective loss component established for
groups of similar assets in respect of losses that have been incurred but not yet identified. The collective loss
allowance is determined on historical data of payment statistics for similar financial assets.

Liquidity risk
Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The
Group's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity

to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses
or risking damage to the Group's reputation.

The Group's financial instruments include investments in equity investments which are not traded in an organised
public market and which generally may be illiquid. As a result, the Group may not be able to liquidate quickly
some of its investments in these instruments at an amount close to its fair value in order to meet its liquidity
requirements, or to respond to specific events such as deterioration in the credit-worthiness of any particular
issuer. To mitigate this risk the Group has a policy of minimum available cash at any given time.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices will affect the Group's income or the value of its holdings of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters, while optimising
the return.

Currency risk

The Group is exposed to a currency risk on sales, purchases and borrowings that are denominated in a currency
other than the respective functional currencies of Group entities, primarily the Swedish and Danish krona.

Interest raterisk

The majority of the Group's financial assets are non-interest bearing. As a result, the Group is subject to limitied
exposure to fair value interest rate risk due to fluctuations in the prevailing levels of market interest rates when it
comes to assets. The Group is however exposed to interest risk from interest bearing liabilities and that risk is
mitigated by active risk management.

Financial Statements of Opin Kerfi Group hf. 2007 Amounts are in ISK thousands
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Notes, contd.:

6. Segment reporting

Segment information is presented in respect of the Group's business and geographical segments. The primary
format, business segments, is based on the Group's management and internal reporting structure. Segment results,
assets and liabilities include items directly attributable to a segment as well as those that can be allocated on a
reasonable basis. The Group sold all of its shares in Opin Kerfi ehf., a wholly owned subsiduary in Iceland as of
October 10th 2007.

Business segments

Merchandize and related service - sale to public and companies and related service.

Sales of computer and software are included in goods but service and counsel to customers are included in
service.

Geographical Segments

In presenting information on the basis of geographical segments, segments revenue and assets are based on the
location and registration of assets.
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Notes, contd.:

6. contd.:

Business segments 2007
Revenue from third party: Product Service Eliminations  Consolidated
Goods and service Sold .......ccccoeviiiiiiiiieeeee 6.396.793 2.047.296 0 8.444.089
Other FeVENUE .....cc.ovveieiiiiierieeceeeeceeeeeeeee e 0 0 0 0
Income from third party total ..........cccecerverieniecrenienen. 6.396.793 2.047.296 0 8.444.089
Income within the Group ........cceeeeeververierieeieneereenen. 0 38.545 ( 38.545) 0
Total FEVENUE .....coveieiiiiiecreeee e 6.396.793 2.085.841 ( 38.545) 8.444.089
Operating expense of SegMent ..........ccevvvevieeceereenreennnns ( 6.850.217) ( 1.787.371) 38.545 ( 8.599.043)
Operating (loss)profit before depreciation (EBITDA) (  453.424) 298.470 0 ( 154954
Depreciation and amortization ............cceeceeveerveecvenneennenn ( 680.512) ( 8.888) 0 ( 689.400)
Operating (1oss) profit (EBIT) ....ccccvevveievieieieieiennn, ( 1.133.936) 289.582 0 ( 844.354)
Financial income and eXpenses ..........cccccverveerververevennenns ( 77.278)
Gain on sale of discontinued
operations, net of INCOME taX ........cccevvvereerieeveneeenne. 1.100.468
INCOME tAX ..eovieiiieiieciieiece et ( 9.496)
NEL €BININGS ..o 0 169.340
Segment aSSEts ......cccceeiiieriieeeieerie e 3.949.865 163.456 4.113.321
Unallocated aSSets .........ceeverererererereneneeeeeeneeeeeenee 185.567
TOtal ASSELS ..eouveueeieeeieiee e 4.298.888
Segment Habilities .........ccoevereninininieieeeeeee, 1.548.418 479.470 2.027.888
Unallocated debt ........cccooevirieiiiieieeeeeeeee e 392.703
Total debt .......ooeviiiiiii e 2.420.591
Business segments 2006
Revenue from third party:
Goods and service Sold .......cccoooiveiiiiiiiieeeeee 6.487.439 3.346.900 0 9.834.339
Other FeVENUE .....cceovveieiiiirienieeeeeeieeeceeeeee e 9.279 7.480 0 16.759
Income from third party total ..........cccccevverieneecienrenen. 6.496.718 3.354.380 0 9.851.098
Income within the Group ........ccceeeveverierierieeieneeieenen. 40.981 ( 40.981) 0
Total FEVENUE .....cooveieieiiieicreree e 6.496.718 3.395.361 ( 40.981) 9.851.098
Operating expense of SEZMEent ..........ccceevvvevveevereenieennnns ( 6.596.214) ( 3.144.937) 40.981 ( 9.700.170)
Operating (loss)profit before depreciation (EBITDA) ( 99.496) 250.424 0 267.305
DePreciation ........cccveecveeierieeciesieseesieeieeee e se e ( 42.131) ( 37.509) 0 ( 79.640)
Operating (l1oss) profit (EBIT) ...ccccceevveievieieieieiennn, ( 141.627) 212.915 0 71.288
Financial income and eXpenses ..........cccccveveerveevereennenns ( 102.965)
Effect of discontinued operations ..........c.ccceeveveecveenenns 99.698
INCOME taX ..ooviiiiiieiieieceee 8.144
NEL €AININGS ..o 76.165
Segment aSSELS ......ccccueeriieriienieeie e 2.365.647 1.328.101 0 3.693.748
Unallocated aSSets .........ceecererererereneneneeeeeeeeeeeenees 2.450.089
TOtal ASSELS ..coveuveieieieieiereree e 6.143.837
Segment Habilities .........ccocevererinininieieeeeeee, 1.528.037 1.096.907 0 2.624.944
Unallocated debt ........cccoooevieieiiiiieeceeeeeee 1.740.642
Financial Statements of Opin Kerfi Group hf. 2007 Amounts are in ISK thousands
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Total debt ....c.ooveuevieieiicicceeecceee 4.365.585

Notes, contd.:

6. contd.:
Geogr aphical Segments 2007 Iceland Sweden Denmark Total
OPErating TEVENUE .......ccverveererererererieereneesseesseesesseensens 0 6.128.530 2.315.559 8.444.089
Operating expenses before depreciation ...........ccueeeeee.. ( 95.421) ( 6.116.699) ( 2.386.923) ( 8.599.043)
Operating income before depreciation (EBITDA) ...... ( 95.421) 11.831 ( 71.364) ( 154.954)
Depreciation and amortization ............cceeceevverveecvenneennenn 0 ( 667.201) ( 22.199) (  689.400)
Net financial income (EXPenses) ......ccvevvverreerveeverreervenns ( 10.179) ( 39.641) ( 27.458) ( 77.278)
INCOME AX .nevieenieieieiieieet ettt ( 66.937) 25.965 31476 ( 9.496)
Gain on sale of discontinued
operations, net of INCOME taX ........ccevvvereerieeveneeenne. 1.100.468 0 0 1.100.468
NEL BANNINGS ...ttt 927931 (  669.046) ( 89.545) 169.340
REZION ASSELS ...veuveniieieiiiieieie ettt 726.256 2.895.631 739.982 4.361.869
Geographical Segments 2006
OPErating TEVENUE .......ccceerreeverererrrerieeireneesseesseesenseensens 100 6.886.155 2.964.843 9.851.098
Operating expenses before depreciation ...........ccueeeee.. ( 16.753) ( 6.744.195) ( 2.939.222) ( 9.700.170)
Operating income before depreciation (EBITDA) ...... ( 16.653) 141.960 25.621 150.928
Depreciation .......c.ccveeeecieeienieniieieeeese e eee e sie e ( 458) ( 58.387) ( 20.795) ( 79.640)
Net financial income (EXPenses) ......ccvevveerveerveevereervenns 33.258 ( 111.576) ( 24.647) ( 102.965)
TNCOME tAX ..oovieeiieiieciieiecie et ( 2.906) 5.392 5.658 8.144
Effect of discontinued operations ...........cccceeeveeverveennnnne. 99.698 99.698
NEL BANNINGS ...ttt 112.939 ( 22.611) ( 14.163) 76.165
REZION ASSELS ...veuveniieieiirieieie et 1.005.179 4.041.658 1.097.000 6.143.837
7. Discontinued operations
In October 2007 the Company sold its entire share in the wholly owned subsidiary Opin Kerfi ehf. The subsidiary was
not a discontinued operation or classified as held for sale as of 31 December 2006.
Results of discontinued operation 2007 2006
REVEIUE ...ttt ettt ettt et ene 2.431.640 3.247.958
EXPEIISES ..veuveuieniiiecieeieett ettt ettt ettt et est e et e s e s ebeeseeseete et e eseeseese e st eneen s ent et ensensensensensenas ( 2.315.330) ( 3.137.270)
Results from Operating aCtiVILIES ........cccevvereerererieereeiieeeeeieeeseeeesesaessessessessessensessens 116.310 110.688
Net fINANCE INCOME .....couviuiiiiiiiiiiiiereneec ettt ettt et ettt eae s sae e eaeeaneas 4.652 10.895
INCOME LAX EXPEIISE ...vververrerrererrestenteesesteeseeseesteseeseessessassessassasessessessensessesseeseessessessensensens ( 21.773) ( 21.885)
Results from operating activities, net of iINCOME tAX .......ecveeeverierieriereieree e 99.189 99.698
Profit from sale of shares, net 0f INCOME tAX .........cceeeeviiieieerieceeeeeeeeee e 1.001.279 0
1.100.468 99.698
Cash flows from discontinued oper ation
Net cash from Operating ACtIVILIES ........ecveieieerieieieieieiesiesteree e estesse e sreese e eseeseenes 31.563 38.557
Net cash from INVEStING ACHIVITIES ......eveveierierieierieeiesieetesesieeteeeeeeeeeeeaessesessessessesseseens ( 66.698) ( 2.969)
Net cash used in fiNanCiNg ACHIVITES ......ccveveruerierierierierieee ettt eeeae e sesseseens ( 93.204) 0
Net cash (to) from discontinued OPErations ...........cceeceevueeriirierienerrienie e eee e ( 128.339) 35.588
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Personnel expenses

8. Personnel expenses are specified as follows: 2007 2006
SALATIES .ttt ettt sttt b et b ettt b bbb bbbt b e 1.794.541 1.791.823
Other salary related EXPENSES ......c.ecvieriierieeieriieii e eeeseeteere s esteeaesreesreeseessessnesseenseans 842.354 806.680
TOTAL ettt ettt ettt a bt h et et a et a e e et a e et e st et ettt b eneetesenenan 2.636.895 2.598.503
Average number of employees during the period .........cc.ceceeverienieniniinieneeeieeee 361 349

9. Salaries to Company Management for work performed for Group companies are specified as follows:

Gylfi Arnason, Managing dir€CtOr ...............co.ooveveveveresreeeeeeeeeseeseesee s 20.175 20.424
Gunnlaugur M. Sigmundsson, Chairman of the Board ..........c.ccccoecneniininnincincnnne 1.950 2.207
Skali Valberg Olafsson, vice Chairman ...............co.cocoeueeueveeeieeseeeseseeseeeses e sessesnens 975 1.104
Bjarni Birgisson, board MEMDET ..........cccceeieriiriiirienieieeiesiesiteieete sttt 975 1.104
Vilhjalmur Porsteinsson, board MEMDET ...........ccccoeiiirieieieieieieeee e 975 1.104
Orn KarlSson, Doard MEMDEE ..........o.eveveveveeeeeeeeeeeeeeeeeeeeeeteeeeeeeeeeeee oo eeseeeseas 975 1.104

10. Auditors' fees are specified as follows:

Audit of the financial StAtEMENTS ............ccveevuiiereeeerieereeeeee ettt eeree e e e eeeeenees 9.597 10.424
Review of Interim Financial Statements ............occvevivevieieiinieieiiee e e 1.755 2.231
OFNET SEIVICES ...vveeeeeiveeeeeteieeeeteeeeeteeeeetteeeeetaeeeeeteeeeetaeeeeebeeeeetreeeeetseeeentseeeesareeeeereeeennes 501 3.259
TOtal AUAILOTS' TEES ...veviieiieiiciieiiei ettt ettt e s e sbeseene s 11.853 15914
Thereof remuneration to others than KPMG Iceland .............cccoeeeveviieiiiieeicieeeceieeees 9.512 9.511

Finance income and expense

11. Finance income is specified as follows:

INEEIEST INCOIME ..uviiiiiiiieeeieee ettt e ettt ee e e e et e e eetaeeeetreeeeeareeeeetaeeeennneeeens 9.259 10.723
Exchange rate difference ..........coooveieieieieieieeees e 0 1.049
FInance iNCOME tOTAl ..........cc.eeviiiiieeeeeeeetec ettt ettt e e e enneeennes 9.259 11.772

Finance expense is specified as follows:

Financial expense from bank 10an .............ceceeeieiiieienienieeeeee e ( 82.307) ( 75.900)
Exchange rate difference ..........coooveieieieieieieieee et ( 2.707) 0
Other fiNANCIAl EXPENSE ....ecvervieeireieiieiieieieieiete ettt ettt sa e eaesaesessessesseeseenens ( 1.522) ( 50.609)
Finance exXpenses tOtal .........ccovieiiiiirieniiie ettt ( 86.536) ( 126.509)
Net finance iNCOMe and EXPEINSE .......cccuereeruiriirieniierierieseesiee e eeesieesteebeesesseesseensesanes ( 77.277) ( 114.737)
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Income tax expense

12. Effective tax rate:

2007 2006
L 0SS Defore tax ....oocvveveeieiieiecieceeeeie e ( 921.631) ( 31.677)
Income tax using Parent corporation tax rate ................. 18,0% ( 165.894) 18,0% 10.586
Effects of tax ratios in foreign jurisdictions ..................... 89% ( 81.827) 5,0%  ( 1.587)
Share in performance ...........cooceeevererenieneneneeeeceene 0,0% 0 2,7% ( 855)
Non-deductible EXPenses .......cccccvevueeververeerieeeeneenneenns ( 19,5%) 179.431 0,0% 0
OhET .o 77.786
EffectiVe taX .vovieeeeieeieceeseeeeee et 7,4% 9.496 25,7% 8.144
Oper ating assets
13. Operating assets and their depreciation is specified as follows: Hardware and

equipments Vehicles Total
B0o0k value 1.1.2006 .......cccoiueiieiieieieieeieeeeeeieei e 125.096 12.015 137.111
Additions during the Year .........ccoecvevvevieriieiieeieneeie e e e 54.594 0 54.594
Sold dUIING the YEAT .....ccuiiviieiieieeierieeie et ( 1.674) ( 4.458) ( 6.132)
Exchange rate difference ..........ccoecveveeviiiciiiienieieciececeeeee e 34.329 0 34.329
Depreciation for the year 2000 .........c..cccoveeviieviieienieiieeie e eae e ( 60.968) ( 2.522) ( 63.490)
Bo0k value 31.12.2000 ......ccocoiiuiieiieiieieieeeeeeeeieeie e 151.377 5.035 156.412
Total value 31.12.2006 .......ccceoeeiiieiieieeeeeeeeriee et 374.646 12.971 387.617
Total depreciation 31.12.2000 ........c.ccceeveecieiierieenieeieeieseesieeee e e ( 223.269) ( 7.936) ( 231.205)
Bo0k value 31.12.2000 ......cccoiruiieiieieeeeieeeeeie ettt e 151.377 5.035 156.412
Additions during the Year .........ccoecvevverieieeiieniereeie e seeeee e 37.577 0 37.577
Sold dUIING the YEAT .....ccuviriieiieieeieiecie et ( 3.408) 0 3.408)
DISPOSALS ..ttt ettt et st saeenaeeaeees ( 6.423) ( 5.035) ( 11.458)
Exchange rate difference ..........ccoecveveeeiiecienienieiecie e (  10.490) 0 ( 10.490)
Depreciation for the year 2007 ........cceecvevieriierieeienieie e seeneeee e ( 53.302) 0 ( 53302)
Book value 31.12.2000 .....cc.ccceiiiiiriiiiieiieeee e 115.331 0 115.331
Total value 31.12.2007 .....coiiiiieeiieeee et 391.902 0 391.902
Total depreciation 31.12.2007 .....c.cccveeeerieecieiierieieeieeeeseesie e eeee e ( 276.571) 0 ( 276.571)
B0o0k value 31.12.2007 ...coeiieiiieieiereiteeeeeeeee et 115.331 0 115.331
Depreciation Tatios ........ccceouerereriererienieeesteete ettt nee e 20-33% 20%

The insurance value of hardware and equipments of the Group when the year-ended 2007 was ISK 1.075 million.

14. The Group's depreciation and amortisation charge in the income statement is specified as follows:

2007 2006
Depreciation 0f OPerating aSSELS .......cc.eeereririririeieietee ettt eneene 53.302 57.802
Amortisation of intangible assets, €€ NOte 13 .......cccooceiiriiiiinieeee e 37.787 21.838
Depreciation and amortisation recognised in the income statement ............c.cceceeereenenne. 91.089 79.640
Financial Statements of Opin Kerfi Group hf. 2007 Amounts are in ISK thousands
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Intangible Assets

15. The Group’s intangible assets are specified as follows: Goodwill License fee Total
B0o0k value 1.1.2006 .......cccorueiieiieieieieeeeee et 1.955.064 23.197 1.978.261
Additions during the Year .........ccoccvevvevieiieiieniereeie e 42.266 0 42.266
Exchange rate difference ..........ccocvevieeiiicieiienieecie et 574.718 4.846 579.564
Amortisation for the Year ...........ccocvevveviiriviiciiiceeeeeeeeeeeee e 0 ( 21.838) ( 21.838)
Bo0k value 31.12.2000 ......cccoiiueieieieieieeieeeieeie et 2.572.048 6.205 2.578.253
Exchange rate difference ..........ccoevveveeeiiiciiiienieecicceceeeee e ( 263.840) ( 229) ( 264.069)
AmOrtisation fOr the YEAT ........c.ecveviiecieeieicie e ( 33.518) ( 4269) ( 37.787)
TMPAITMENTE 10SS ..eevvieeieiieiieii ettt eee ( 598.311) 0 ( 598311)
Balance at 31 December 2007 ........cccoeireiiriririeieeeee e 1.676.379 1.707 1.678.086

At the end of the fiscal year, an impairment test was made on the company's goodwill. When evaluating the
impairment, an expected cash flow, entered in present value, was used. When calculating present value, an interest
rate corresponding to the weighted average of financial expenses was used, i.e. costs due to liabilities and equity,
taxes provided. If fair value of the goodwill (current expected cash flow) results in being lower than the book value,
the difference will be charged off. According to test results, the goodwill in Kerfi AB, Sweden has been impaired at
year end 2007.

Goodwill is specified as follows:

QS TN S TN =T (< s RPN 1.302.943
KErfl A/S, DENIMATK ....vvviiiiiiiiiiiiiie ettt e et e e et e e s seateeeeeaaeeeseaaeeeeentaeesenseeesans 373.436
1.676.379

Sharesin Other Companies

16. The Group's shares in other companies are specified as follows: Nominal
Share  value/share ~ Book value

Fjolnet ehf., Iceland .........cccocvviivieriieieieceeeeeeeee e 2,6% 1.250 1.250
Shares in two Other COMPANIES ........ccecveeevirierieriieieeie et 264
Shares in other companies total ...........cccooervererenenenenerercecececeees 1.514

Trade and other receivables

17. Trade and other receivables are specified as follows: 2007 2006
ACCOUNES RECEIVADIES .....vioiiiiieiieii ettt ettt eae e saeeaaenseesne e 1.757.758 2.614.837
Provision for 10SSes 0N 1€CEIVADIES .......ccuieviiiiriieriieieeieetecee e ( 54.026) ( 49.568)
Other TECEIVADIES .....viivveiieiieiecieciteie ettt te et ste e e s ae s e esbeesaeesaesbaeseenseesnesssenseens 711.201 265.784
Trade and other receivables total ...........cooivieiriiieieieeeee s 2.414.933 2.831.053
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Equity

18. The Company's total capital stock according to its Articles of Association is ISK 209 million. Shareholders are

entitled to one vote per share at meetings of the Company.

Deferred Income Tax Liability

19. Deferred income tax liability and (deferred tax asset) are specified as follows:

Balance at the beginning 0f the YEar ........c.ccccvviirieiieeiicieceeeeee e
Restated Kerfi AS 1.1.2007 ....oouiiiiiiireeeeeee et
Calculated income tax for the VAT .......cceeciiiiiiieriieieeieeeee et
Income tax due to discontinued OPETAtiONS ..........cceeveerrieriierieeieseenieeresreseesreeresseeseeens
Effect of movements in foreign eXchange ..........ccoevveveeiiieiiiienicece e
Tax on exchange differences through €qUIty ........ccccceevirviiriinieiiceceee e
Income tax payable in 2007 on 2006 OPETALIONS .......cceerveerirrereerreerereeseesseesseenesseenees
Balance at the end 0f the YEar .......cceeviieiiiiiiiecceeeeee et

Tax liability are specified as follows:

INEANGIDIEC ASSELS ..vvireriiieiieieeieiieieete ettt erte e et eeteeteeae st e steesseessesseesseenseensesssenseensenns
FIXEA @SSELS ..vveuvieuieeeieiieii e ettt et et ette it e e st e s te e te et e ese e te e seesbeesaesseenseessessaeseensenssenses
Shares in Other COMPANIES .......c.eecverieriieiieieeieseeieeie et este et e ssee e esseesseessesseensesnsesenas
SHOTt-tEIM TECEIVADIES .....vevieiieiieiieciieieeie ettt ettt ettt e sbeebessbesreesbeensesnne e
Account receivables and other receivables ..........cocvvevieevieiierieieeieeee e
Deferred income-tax liability on balance sheet items ...........ccceecveecierienieerieecieeeeieeeee
L0SS CATY-TOTWATA ....c.vieiiiiieiieie ettt ettt este s e sseenbeenseeene
TaxX Habilities tOTAl .....eecvieieeieiieieeieeeese ettt e eteenbeessesseenseensens

L oans and borrowings

20. Loans and borrowings consist of the following:

2007

Average  Outstanding
Debt in foreign currencies: interest debt
Loans in SEK .....ooiiiiiiiieeeeeeceeeeeeee 4,9% 182.139
Loans in DKK ........cccoiiiiiiiiiieei e 7,2% 36.851
Loans in ISK ........ociiiiiiiii e 10,0% 8.387

227.377

CUITeNt MATUITLIES «.vvvveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaa ( 167.871)
Loan and borrowings total ..........cccceeevverievienveneennennn. 59.506
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2007 2006
6.730 5.463
6.844) 0
9.496 13.741

219.793 0
10.176) ( 1.299)
15.211) 0

0 ( 11.175)
203.788 6.730
9.768 11.696
266.770 1.406
0 ( 4.749)

5.845) 0
2.638) ( 1.623)

268.055 6.730
64.267) 0

203.788 6.730

2006

Average  Outstanding

interest debt
4,60% 1.341.351
5,70% 53.744
7,20% 18.536
1.413.631

( 236.292)
1.177.339

Amounts are in ISK thousands
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21. Aggregated annual maturities of long-term debt are specified as follows: 2007 2006
DUE 11 2007 ittt ettt sttt sttt ettt b s 0 236.292
DUE I 2008 ...ttt sttt 167.871 288.506
DUE 11 2009 ...ttt sttt ettt 58.779 170.837
DUE T 2070 1ottt ettt ettt 727 708.940
DUE TN 20T T Lttt ettt sttt 0 6.624
SUDSEQUENIL .....eeuiiiieeiteieete ettt ettt ettt st e st e bt e be s bt e sbee bt enbesaeenbeentean 0 2.432

227.377 1.413.631

Trade and other payables

22. Trade and other payables are specified as follows:

TTAdE PAYADIES .....eovieieiieiieiieeeee ettt ettt aeenenneenas 543.908 1.318.915
TaXES fOr the YEAT ...eevieiieeieciieciieieeeee ettt et e beenbeesaesseeseenes 0 45.983
Other PAYADIES ......eeuiiniiieieiee ettt 1.042.182 1.161.696
Trade and other payables total ..............cccveveuiieieieieeeeceeee et 1.586.090 2.526.594

Financial instruments
Credit risk

23. The carrying amount of financial assets represent the maximum credit risk exposure. The maximum exposure to credit
risk at the reporting date was:

2007 2006
Cash and cash qUIVAIENLS .........c.eceeriieiiieiieiieiieeeere e ae e enbe e 45.111 183.617
Trade and receivables (Wholesale CUSTOMETS) ......cverueerueeierieriieieeieeieseeie e eeesseeae e 1.703.732 2.565.269

1.748.843 2.748.886

24. The maximum exposure to credit risk for trade receivables at the reporting date by geographic region was:

SWEACTL ..ttt ettt e ettt et b et ae e et b et ae et et ettt e st et et eneeteneenen 1.442.391 1.818.206
DIENIMATK ...ttt ettt ettt ettt e st e ae et e st e et e et e e st s et s e neneeean 256.200 359.158
TCRIANM ...ttt ettt a et tenea 5.117 386.803
Other EUrOpPean COUNIIIES ......c.evverieriieieeiesiieieeteeseesteentesresssesseesesssesseesseessesssesseensennns 24 594
The Unted SEAtES ....cc.eiuiieieiieiieiieiieiieetee ettt ettt nee e 0 507

1.703.732 2.565.268

25. The aging of trade receivables at the reporting date was:

INOE PASE QU ..ottt ettt ettt teesae e e et e s te e be e beesseeseeseenseesseessanseensenssesens 1.529.205 2.249.600
Past AUE 0-30 AAYS ...veevuieiieieciecieeie ettt se ettt ae e sre e te e beenaesseebeenbe e 150.211 252.679
Past U 31-120 AAYS ...eeveeieeiieieiiesieeieetestt ettt ettt et staesreebe et e sbaesaeebeenaesseereenes 9.659 53.837
Past dUE 121-365 daAYS ..ccueevveeiiiieiieieeieeese ettt sttt ne b enes 2.677 2.533
MOTE thAN ONE YEAT ....eecuverieiieiieiiierieeieetesteesteeteeaesteesteesbeesaesseesseessesssesssesseessesssesseeses 11.980 6.601

1.703.732 2.565.250
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26. The movement in the allowance for impairment in respect of trade receivables during the year was as follows:

Balance at 1 JANUATY ......ccoveiiiiiiiiieiieieeieeteste ettt ste et saeeaessaeseaesaeensaesaesseeneaas 49.658 52.182
Impairment 10SS TECOZNISEA ......eevieiirieriieieeie ettt ettt ste e e et steebeesbessaesseesseenne e 4368 ( 2.523)

54.026 49.659
Liquidity risk

27. The following are the contractual maturities of financial liabilities, including estimated interest payments and
exluding the impact of netting agreements.

31 December 2007

Carrying  Contractual 6 monts 6to 12 1to2
amount cash flows or less months years
Non-derivative
financial liabilities
Secured bank 10ans ...........cccceeeerenenene 227.377 227.377 58.193 109.677 59.506
Finance 1€ases .........cccceevevveeceencienieennenne 6.807 2.579 1.124 728 728
Trade and other payables ....................... 1.579.283 1.579.283 1.579.283 0 0
Bank overdraft ..........ccooceoiiniiiiee 403.335 403.335 403.335 0 0
2.216.802 2.212.574 2.041.935 110.405 60.234
31 December 2006
Non-derivative
financial liabilities
Secured bank 10ans ..........ccccceeeeereenene 1.413.631 1.413.631 175.291 1.028.963 227.377
Finance 1€ases .........ccccovvevieecvenvenieennenne 9.181 4.794 1.060 1.059 2.675
Trade and other payables ....................... 2.517.413 2.517.413 2.517.413 0 0
Bank overdraft ..........ccooceoiiiiiiie 418.630 418.630 418.630 0 0
4.358.855 4.354.468 3.112.394 1.030.022 230.052

Currency risk

28. The Group's exposure to foreign currency risk was as follows based on notional amounts.

31 December 2007

SEK DKK EUR NOK
Trade receivables .......ccccevieceiiiereerieeieeee e 1.428.335 273.411 1.883 103
Trade payables .......cccceeeverierieniieiecieceee e 1.080.437 183.877 24 0
INEE EXPOSULE ..eeneveeniieeiieeiieeieeeieeeieeeieeeteeeeeeeaeesaeeeas 347.898 89.534 1.859 103
31 December 2006
SEK DKK EUR NOK
Trade receivables ......c.cccevieceeiiereeieeieceereee e 1.551.388 632.853 0 0
Trade payables .......ccccveeevevieiienieieceeeee e 696.438 399.040 0 0
INEE EXPOSULE ...eeneeeeniieeiieeiteeieeeieeeieeeieeeieeeeeeeaeeseeeeas 854.950 233.813 0 0
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Interest rate risk

29. At the reporting date the interest rate profile of the Group's interest bearing financial instruments was:

Variablerateinstruments 2007 2006

FINancial HabIlItIES .......cooouviiiiieiiiiieeieeeeeiee ettt et e e eaae e s seateeesenaneesennaeeaan 227.377 1.413.631

Group entities

30. The Groups subsidiary are three and are specified as follows:

Opin kerfi eignarhaldsfélag ehf., Iceland ............coccooieiiiiiiiiiin e 100%
Opin Kerfi Sweden - Kerfi AB, SWeden .........cccoooiiiiiiiiiiieeeee e 100%
Kerfi A/S, DENMATK .....oc.oiiiiiiiiiiie et ettt e et e et e e e aae et e eeaeeeeaeeetee e 100%

Financial Guarantees

31. A mortgage to Nordea Bank in liquid assets of Kerfi AB amounts to ISK 102 million at year-end 2007.

The Company's assets have been mortgaged to secure its debt, the remaining balance of which amounts to ISK 226
million at year-end.

Financial Ratios

32. The Group's principal financial ratios: 2007 2006
Income
TOLALl TEVEIUE ..veevvieeiiieieeieeieeteeite st e it et e et e steesbeesteeseesseenbeassesssessaensesssesseesseensesssenseensennns 8.444.089 9.851.098
EBITDA ..ottt ettt ettt st h et ee bt n ettt nes ( 154.954) 150.928
EBIT ettt ae bbbt bttt et ettt et et et naen ( 844.354) 71.288
BB T ettt ettt bbbt b bt bt ne e nean ( 9.496) ( 31.677)
Net arnings fOr the VAT .......cccvevieiiieieiiecteieeeeee et e e sbeeteens 169.340 76.165
Balance Sheet
Current ratio - current assets/current lHabilities ..........oovvvveiieviiiiiiiiieiiieee e 1,16 1,07
Equity ratio - stockholders' equity/total aSSets ..........ccocererirerenirerenieeeeeeee e 43,7% 28,9%
Internal share value - Equity/share capital ...........ccccceeviirienienieieeecieeee e 8,99 8,51
Return on equity - €arnings/@qUiLY .........ccocererierereninireseeeeeeeeece et 9,0% 5,2%
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