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Kopy Goldfields AB (publ) 
Press release 13/2016 
Stockholm, June 9, 2016 

 
 

Operational update May 2016 
 
Kopy Goldfields AB (publ) (“Kopy Goldfields” or the “Company”) hereby provides an update of the 
Company’s operations: 
 

 The updated JORC-report, recently released, shows 955 koz of minable gold resources at a 
gold price of 1,200 USD/oz.  

 A new exploration and development program for the Krasny license has been agreed and 
started. 

 Kopy Goldfields continues to provide exploration services to the Krasny project for another 
year. 

 New gold mineralization has been discovered in the Krasny North structure.  

 The Kopylovsky deposit is now being prepared for pilot testing. 

 A limited exploration program on the Northern Territories has been commenced. 
 
UPDATED JORC-REPORT FOR THE KRASNY LICENSE 
On May 26, 2016, Kopy Goldfields announced an updated JORC mineral resource estimate for the 
Krasny deposit. The updated estimate is issued by Micon International Co Limited (“Micon”) and 
shows a total of 955,000 oz of gold, including 288,000 oz of Indicated mineral resources (7,848,000 
tons of gold-bearing material at an average grade of 1.141 g/t Au) and 667,000 oz of Inferred mineral 
resources (12,324,000 tons at an average grade of 1.682 g/t Au), all within an economically minable 
open pit. This means that the boundary of the open pit outlines and includes only the part of the 
total gold mineralization in the ground that can be exploited with profit at the current market 
conditions. The picture of the open pit is presented on Figure 9 in the Attachments. It can be seen 
that some Krasny gold mineralization is currently left outside of the open pit as it cannot be exploited 
with profit at the current gold price and operating costs and hence it is not included in the amount of 
the gold resources reported by Micon. However, this part of the gold mineralization that is currently 
left outside of the open pit might become minable if the market conditions improve. The open pit 
will then be expanded to include this part of mineralization, resulting in an increase of gold 
resources. The opposite procedure is also possible if the market conditions would deteriorate. 
 
NEW EXPLORATION PROGRAM ON THE KRASNY LICENSE 
Following the positive scoping study results, announced on May 12, 2016, and the strong JORC 
resource report, the exploration and development program on the Krasny project for the year 2016 
has now been agreed between GV Gold and Kopy Goldfields. This program includes a range of 
exploration and feasibility activities: 

 Upgrade category and increase volume of gold resources 

 Finalize and approve mineral processing technology 

 Proceed with engineering and geotechnical studies for rock properties and infrastructure 
positioning on site 

 Evaluate potential for alluvial gold production 
 
The decision to proceed to mine development will be taken by the end of 2016. The 2016 program 
on Krasny addresses the activities needed to make the decision with certainty and as such, this year 
is a transition year in which Krasny will move from exploration to construction.  
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Increase quality and volume of gold resources 
When exploration on Krasny under a Joint Venture was discussed between Kopy Goldfields and GV 
Gold in 2013-2014, there was an expectation that only the Upper Structure would be minable at the 
market conditions on hand at that time. Hence, all exploration during 2014 and 2015 were targeting 
the Upper Structure. In 2015, the Ruble significantly depreciated against the USD and gold prices 
increased above the 1,200 USD/oz level. This led to a significant change in the market conditions for 
gold projects in Russia and also influenced the views of the mining potential of the Lower Structure.  
Two holes were drilled in February 2016 in the Lower Structure and returned excellent results in both 
grade and thickness of gold mineralization. Following the positive drill results of the Lower Structure, 
supported by internal and Micon’s JORC resource modelling, there is now a strong possibility that the 
Lower Structure within the Krasny deposit is minable. Adding production of the Lower Structure to 
the financial model of Krasny will significantly increase financial results.  
 
During 2016, we schedule infill drilling of the Krasny Lower Structure with a primary goal to upgrade 
the category of the Lower Structure resources which are mostly of the Inferred category at the 
moment. The new drilling program totals 10,460 meters of core drilling and includes targets with 
numbers 0 – 5 on the map presented on Figure 3 in the attachments. In addition to improving the 
quality of gold resources, we also plan to potentially increase the total volume of resources, both in 
the Upper and Lower structures, by drilling on the Western and Eastern flanks of Krasny 
mineralization. 
 
Within 2016, we also plan exploration on other potential targets, apart from the Krasny deposit but 
still within the Krasny license, see targets 6 – 11 on the map in Figure 3 in the attachment. Total 
volume of this prospecting drilling amount to 4,150 meters and 3,790 meters of exploration trenches 
and all prospecting targets are supported by historic evidences of gold mineralization. With the 
proposed exploration activities, we shall be able to estimate the total resource potential of the 
Krasny license including both the current Krasny deposit and other mineralization. This will allow us 
to make better judgement over location and capacity of the processing plant to construct. 
 
Mineral processing studies 
During mineral processing tests in 2015, it was discovered that the Krasny deposit has two types of 
ore – oxide and primary – with different gold recoveries if the same gravitation-flotation-tailings 
leaching processing scheme is applied. Gravitation-flotation technology provides high recovery, 
above 90% for the primary ore and lower recovery of 75-83% for the oxide ore. 10% variation in gold 
recovery for the oxidized ore creates a great difference to the financial results and during 2016, a 
new bulk mineral processing test will be carried out in order to develop the final mineral processing 
flow chart and optimize the mill parameters. 
 
Engineering and geotechnical studies.  
As part of the feasibility activities, we proceed with more tests of rock properties in order to optimize 
the open pit parameters. In addition, we proceed with geotechnical surveys to identify the optimal 
locations of the mill, waste dumps, tailing ponds and other infrastructure items. The proposed 
mineral processing and engineering studies constitutes an essential part of the Feasibility Study 
report, as they trigger the transition from mineral resources into reserves. 
 
Alluvial gold production.  
It is a fact that there are placer gold resources within the Krasny license based on the evidence from 
already operating placer deposits (run by other parties) within the boundary of the Krasny bedrock 
license. Last year a new placer license located within the boundary of the Krasny bedrock license was 
acquired and added to the Krasny project; see Figure 1 in the attachments. During construction of 
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the mine and infrastructure, some soil and ground from the top of the Krasny bedrock deposit and 
surrounding alluvial license areas will be stripped. If it turns out that this ground contains a 
commercial amount of alluvial gold, this can instead be produced with profit and cover some CAPEX 
costs for Krasny bedrock mining. This alluvial mining will have synergies with the Krasny bedrock 
development. 
 
During 2016, a limited exploration program is planned to estimate the grade and volume of available 
alluvial gold to make a further decision over its development on a merit basis. The program includes 
3,235 meters of trench sampling and 888 meters of percussion drilling, 74 holes in total, to be 
developed during June-September 2016. The outcome of the program will serve for the decision to 
proceed with placer mining in 2017-2018. 
 
Majority of the Krasny exploration budget will be covered by funds left in the project since 2014-
2015 explorations. According to our Joint Venture agreement, GV Gold was supposed to take over 
the operations at the site in 2016, but we are glad to have been entrusted with the task of providing 
exploration services to the Joint Venture for another year.  
 
EXPLORATION RESULTS FROM THE NEW DRILLING 
Drilling under the new exploration program was commenced in April 2016 and so far 2,563 meters of 
core holes were drilled and 2,304 assay tests completed (see Table 1 in the attachments for 
mineralized intervals above 0.4 g/t cut-off grade). The most important result so far comes from 
prospecting hole # 141706, drilled on the Northern structure located approximately 4 km to the 
North from the Krasny deposit, marked as target 9 on the map in Figure 3 in the Attachments. This 
hole returned a strong evidence of new gold mineralization discovered: 10 meters thickness with an 
average grade of 1.4 g/t at the depth of 30 meters, and 6 meters with an average grade of 2.7 g/t at 
the depth of 60 meters (see Figure 5 and 7 in the attachments for location of this hole and the cross 
section along the drill profile. See Table 1 for grades with more details). For the current Krasny 
deposit such mineralization would most certainly be minable. This mineralization in the Northern 
structure discovered by the hole # 141706, is also confirmed by historic exploration trench sampling 
developed along the drill profile. Despite the two other holes (# 141700, # 141707, see Figure 5 and 
7) drilled in the same drill profile and returned no exiting results, we see similarities between this 
hole and the former discovery holes on the Krasny deposit: Back in 2011 with our first exploration 
program, only two holes out of 9 holes drilled on the Krasny mineralization crossed the structure, all 
other 7 holes missed it. We now proceed with trench sampling within target 9 in order to better 
understand the position and orientation of the new mineralization. Later during the summer, we will 
proceed with more drilling on this potential structure. 
 
The next positive results are coming from the holes #141078 and #141079 drilled along profile 47 
(see Figure 4 and Figure 6 in the attachments). This profile is located in the Central part of the Krasny 
deposit, between the profiles 46 and 48 which were drilled in February 2016 and returned very 
strong results for the Lower Structure (reported in Press release #6, issued on April 11, 2016). Both 
new holes confirm and extend the mineralization outside our current model. Similarly important, 
they confirm an extension of the Upper mineralization to the depth and an intersection with the 
Lower mineralization (see Figure 6 in the Attachments). This will have a very positive impact on the 
mining economics. As it is presented in Figure 8 in the Attachments (cross sections A-A, B-B, C-C), the 
Upper and Lower mineralization are currently modelled separately from each other with a gap 
between them: the volume of ore mined is decreasing significantly when mining proceeds from the 
Upper to the Lower structure. This results in a temporary sharp decrease in gold production and 
impacts the cash flow very negatively. With these new results, we will smoothen this transition 
between the structures and improve mining economics. 
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NORTHERN TERRITORIES AND KOPYLOVSKY PROJECTS 
During 2016, we will do some minor activities on our other projects. The Krasny project is proceeding 
according to plan on its path to construction and production and in order to prepare our other 
projects to move along a similar pipeline, we will commence geochemical survey on the Northern 
Territory project and prepare for pilot testing on the Kopylovskoye project.  
 
Total area of the Northern Territory project is 1,852 km2 (182,500 ha) and it is split into 6 properties. 
Geographically, the project is located in the North-East of the Bodaibo area; approximately 250 km 
from Bodaibo (see Figure 1 in the attachments). By the consensus geological opinion, the license area 
is recognized for high potential of elephant gold discoveries. The area is known for a long history of 
successful alluvial mining and within our bedrock licenses there are still a lot of active alluvial mines. 
The alluvial gold production in the area has historically reported a lot of pristine gold grains, not 
reshaped gold grains, which directly indicates for existence of the bedrock source of alluvial gold 
nearby. The geology and age of rock in the area is similar to that of Sukhoy Log, with stratigraphy, 
lithology and structural setting favorable for primary gold mineralization. The area reported 
numerous secondary gold halos, zone and points of gold mineralization, many grab samples with 
gold. No serious and consistent bedrock gold exploration, however, has been conducted in the area 
to date. 
 
We are not going to commit an expensive exploration program. We stay within our strategy to do 
initial prospecting and exploration and then develop the projects in partnerships. Our target is to 
finance the first stage, which is the least expensive and carries low risk of failure. Following the 2016 
exploration program, we shall be able to present new anomalies and compare them with historic 
ones. This will give us a very compelling story to present to a future partner. 
During 2015-2016 we noted a return of investor interest to the Kopylovsky project. This was 
triggered by the current low cost gold mining environment in Russia which followed the Ruble 
devaluation and strengthening of gold prices. Most investors looking at the Kopylovsky project wish 
to perform a verification test for the historic resources before entering the project. This year we plan 
to renew exploration and mining permits for the Kopylovsky project and potentially run a bulk 
sample test to confirm grades and volume of mineralization.  
 
NEXT STEPS 
We forecast the following events during the next few months: 

 Release full Krasny JORC report in June 2016 

 Complete the 2016 Krasny Exploration and Development Program by November 2016 

 Release the full results of the 2016 Krasny exploration program by the end of 2016 

 Release results of Northern Territories geochemical survey by the end of 2016 
 
Operation updates will be released on a regular basis. 
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For more information, please contact: 
Mikhail Damrin, CEO, +7 916 808 12 17, mikhail.damrin@kopygoldfields.com 
Tim Carlsson, CFO, + 46 702 31 87 01, tim.carlsson@kopygoldfields.com 

About Kopy Goldfields AB 
Kopy Goldfields AB (publ), listed at NASDAQ First North in Stockholm is a gold exploration and production 
company operating in one of the most gold rich areas in the world; Lena Goldfields, Bodaibo, Russia. The 
company holds 11 bedrock exploration- and production licenses and one alluvial license covering in total 1,963 
sq km, of which the Krasny licenses (bedrock and alluvial) are held 49% by the company. The preliminary 
forecast is to be in production in 2018. The target for Kopy Goldfields is to become a near-term gold producer 
in cooperation with a producing partner under JV agreement. 
 
Kopy Goldfields AB applies International Financial Reporting Standards (IFRS), as approved by the European 
Union. Aqurat Fondkommission acts as Certified Adviser, contact number: +46-8-684 05 800. 

The Share 
Ticker: KOPY 
http://www.nasdaqomxnordic.com/shares/microsite?Instrument=SSE77457 
Outstanding shares: 59,899,541 

mailto:mikhail.damrin@kopygoldfields.com
mailto:tim.carlsson@kopygoldfields.com
http://www.nasdaqomxnordic.com/shares/microsite?Instrument=SSE77457
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Attachments 
 
Figure 1. Map of Kopy Goldfields gold properties and location of operating mines near the Krasny deposit 
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Figure 2. Map of Krasny license area  

The boundaries of alluvial licenses owned by third companies are marked in yellow. 
The boundaries of alluvial licenses acquired by OOO Krasny during the summer of 2015 are marked in 
red. 
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Figure 3. Map of exploration and prospecting activities on Krasny in 2016 
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Figure 4. Drill plan at the Krasny deposit, Central part (targets 0, 1, 4, see Figure 3) as of May 29, 2016 

Projections of ore bodies to the surface are marked with red color; position of new drill holes are marked according to the legend 

 

Profile 47 
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Figure 5. Drill plan at the Krasny North (target 9, see Figure 3) as of May 23, 2016 

Position of drill holes (only new drilling) are marked according to the legend 

Profile 180 

Hole # 141706 
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Figure 6 

Geological cross sections along Profile 47 in the central part of Krasny deposit, with location of former and new drill holes, boundaries of the projected open 
pit and outline of gold mineralization.  

            

New results extend modelling and increase resources upside  

Upper Mineralization 

Lower Mineralization 

Profile 47 

Upper and Lower Mineralization intersects at depth 
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Figure 7 

Geological cross sections along Profile 180 on the Krasny North structure (target 9 on the map on Figure 3), with location of new drill holes and outline of 
gold mineralization 

 

    

Historic trench sampling  Hole # 141706 

New mineralized intervals 
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Figure 8. Block model for the Krasny mineralization, plan view (legend follow further down) 

 

Source: Micon 2016 
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Block model for the Krasny mineralization. Cross section along A-A, along the strike (legend follow further down) 

 

Source: Micon 2016 
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Block model for the Krasny mineralization. Cross section along B-B and C-C, perpendicular to the strike (legend follow further down) 

 

 

Source: Micon 2016 
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Legend (Figure 8 and 9) 

 

 Block model cells with gold grade 0-1,0 g/t 

 Block model cells with gold grade 1,0-2,0 g/t  

 Block model cells with gold grade 2,0-3,0 g/t 

 Block model cells with gold grade 3,0-4,0 g/t  

 Block model cells with gold grade 4,0-5,0 g/t  

 Block model cells with gold grade above 5,0 g/t 

 Contour lines 

 Boundary of the earth surface in the cross sections 
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Figure 9. Optimized open pit shell for the Krasny mineralization 

Orange color shows the boundaries of the optimal final open pit shell. Mineralization outside the 
boundaries has not been included in the recent JORC resource estimation. 

 

 
 

Source: Micon 2016 
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Table 1 

Mineralized intervals with gold grades above cut off 0.4 gr/t 
 

# Hole From (m) To (m) Length (m) Au, gr/t 

141677 21 23 2 1,705 

141678 6,5 13 6,5 1,415 

141678 93 98 5 2,88 

141678 104 117 13 1,119 

141678 118 122 4 3,721 

141678 128 136 8 1,469 

141678 146 169 23 1,582 

141679 48 50 2 2,37 

141679 56 59 3 0,703 

141679 63 74 11 0,911 

141679 77 90 13 1,131 

141679 92 107 15 1,457 

141679 118 130 12 1,103 

141679 144 153 9 1,604 

141679 158 162 4 1,314 

141679 166 175 9 0,582 

141679 181 195 14 1,447 

141679 203 206 3 0,753 

141679 216 222 6 0,404 

141679 226 238 12 1,021 

141700 142 143 1 2,99 

141706 6 9 3 1,642 

141706 30 40 10 1,402 

141706 58 64 6 2,691 

141706 135 141 6 0,492 

 


