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Sterkur innri voxtur — 27% aukning farpega i millilandaflugi
- DROG

Afkoma a 60rum arsfjéréungi 2011

Heildarvelta var 25,0 milljardar kréna og
jokst um 14% fra sama tima i fyrra.

pegar tekio er tillit til félaga sem foru Gt ar
samstaedunni um sidustu aramét er
veltuaukningin 21%.

EBITDA var 2,1 milljardur kréna og stéo i
stad & milli ara.

EBITDA-hlutfall var 8,3% en var 9,8% a
sama timabili i fyrra.

Oliuverd var ad medaltali 47% heerra en &
sidasta ari og kostnadarhaekkun vegna
pessa metin 4 1,3 milljarda kréna.

Afskriftir voru 1,5 milljardar kréna.

EBITDAR-hlutfall var 15,5% en var 20,3%
a sama timabili i fyrra.

Fjarmagnskostnadur var 0,1 milljardur
krona samanborid vid 1,1 milljard krona
ario aour.

Hagnadur eftir skatta var 0,4 milljardar
kréna en tapid var 0,2 milljardar kréna &
sama tima i fyrra.

Highlights (mISK)
Operating Income

Afkoma a fyrstu 6 manudum 2011

Heildarvelta var 41,5 milljardar kréna og
jokst um 8% a milli ara.

pegar tekio er tillit til félaga sem foéru Gt ar
samstaedunni um aramot er veltuaukningin
15%.

EBITDA var 1,9 milljardar kréna og
EBITDA hlutfallid 4,6% en var 2,3 milljardar
krona og 6,1% &rid a undan.

EBITDAR-hlutfall var 13,3% en var 17,4%
a sama timabili i fyrra.

Fjarmagnskostnadur var 0,6 milljardar
krona samanborid vid 1,8 milljarda krona &
sama timabili i fyrra.

Handbeert fé fra rekstri nam 15,2
milljorédum kréna samanborid vid 9,4
milljarda a fyrstu sex manudum arid aour.

Handbeert fé og markadsverdbréf 30. jani
namu 18,4 milljoréum kréna, en 7,5
milljoroum a sama tima i fyrra.

Heildareignir nAmu 94,6 milljoréum i lok
timabilsins og eiginfjarhlutfall var 29,1% i
lok timabilsins, en var 13,4% & sama tima i
fyrra.

Q2 2011 Q2 2010 6M 2011 6M 2010
25,029 21,885 41,046 38,168

EBITDA

2,087 2,149 1,889 2,327

EBITDA ratio

8.3% 9.8% 4.6% 6.1%

EBIT

623 843 -812 -320

EBT

452 -207 -1,406 -2,043

Profit (loss) from continuing operations

409 -161 -712 -1,646

Profit (loss) for the period

409 -161 -712 -2,043

EBITDAR

3,888 4,450 5,472 6,629

EBITDAR ratio

15.5% 20.3% 13.3% 17.4%

Bjorgolfur J6hannsson, forstjori:

LSterkur innri voxtur einkenndi annan arsfjérdung, en frambodsaukning i millilandaflugi félagsins nam

25% a milli ara. Farpegaaukning a sama tima var 27%. Velta Loftleida jokst um 28% og Flugfélag
Islands jok frambod sitt til Greenlands og nam farpegaaukningin a timabilinu 5%. ba opnadi
samstaedan nytt hotel & Akureyri.

Hatt oliuverd, eldgos og adgerdir vegna kjaradeilna voru askoranir sem vid purftum ad takast a vid.
Kostnadur og tekjutap vegna eldgossins er metin um 300 milljdnum kréna i fjoréungnum og

yfirvinnubann flugmanna kostadi félagid sambeerilega fjarhaed. Adgerdir peirra komu & versta tima par
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sem pjalfun nyrra flugmanna haféi seinkad vegna eldgossins. Oliuverd var ad medaltali 47% heerra en
a sama tima i fyrra og kostnadarhaekkun vegna pess er um 1,3 milljardar kréna. | ljési pessa erum vid
mjog satt vid afkomu félagsins og ljost ad undirliggjandi rekstur er traustur.

Fjarhagsleg stada félagsins er sterk. Eiginfjarhlutfall er 29% og handbaert fé og skammtimaverdbréf i
lok juni ndmu um 18,4 milljoréum kréona. Békunar- og verkefnastada fyrir komandi manudi er gédé og er
EBITDA spa fyrir ario i heild 6breytt eda 9,5 milljardar kréna. “

Lykiltdlur ar rekstri & 6drum arsfjoroungi 2011

EBITDA nam 2,1 milljardi krona og st6d i stad & milli ara. EBITDA-hlutfall nam 8,3% & 6drum
arsfjoroungi en var 9,8% a sama timabili 2010. EBITDA af sambeerilegum rekstri 2010 nam 1,9
milljardi krona.

EBIT var 0,6 milljaréar kréna en var 0,8 milljardar a sama timabili arid & undan. Hagnadur
fijoroungsins eftir skatta var 0,4 milljardar krona, en & sama timabili &rid 2010 var tap ad fjarheed 0,2
milljoroum krona.

Handbeert fé fra rekstri & fyrstu sex manudum arsins nam 15,2 milljoréum kréna samanborid vid 9,4
milljarda & sidasta ari.

EBITDAR var 3,9 milljardar kréna samanborid vid 4,5 milljarda kréna a 6drum arsfjéroungi 2010.
EBITDAR-hlutfall var 15,5% a 6drum arsfjéroungi 2011 en var 20,3% a sama timabili i fyrra.

Income Statement (mISK) Q2 2011 Q2 2010 % Chg.
Transport revenue 16,047 13,314 21%
Aircraft and aircrew lease 4,615 4,875 -5%
Other operating revenue 4,367 3,696 18%
Operating Income 25,029 21,885 14%
Salaries and related expenses 6,143 5,337 15%
Aircraft fuel 5,939 3,973 49%
Aircraft and aircrew lease 2,865 3,091 7%
Aircraft handling, landing and navigation 1,949 1,649 18%
Aircraft maintenance expenses 1,848 1,836 1%
Other operating expenses 4,198 3,850 9%
EBITDA 2,087 2,149

EBITDA ratio 8.3% 9.8%

EBIT 623 843

EBT from continuing operations 452 -207

Profit (loss) from continuing operations 409 -161
Profit (loss) for the period 409 -161

EBITDAR 3,888 4,450
EBITDAR ratio 15.5% 20.3%

Heildartekjur ndmu 25,0 milljoréum kréna midad vid 21,9 milljarda kréna & sama timabili i fyrra sem
er 14% aukning a milli ara. begar tekid er tillit til félaga sem foru Ur samstaedunni i arslok 2010 er
veltuaukning milli ara 21%.

Heildarkostnadur an afskrifta var 22,9 milljardar kréna en var 19,7 milljardur kréna & 66rum
arsfjoroungi 2010.

Flutningatekjur jukust um 2,7 milljarda krona milli annars arsfjéroungs 2010 og 2011 eda um 21%.




11. 4gust 2011 | Uppgjorstilkynning fré Icelandair Group - DROG
]CELAI‘QD&!’!"\"=

Tekjur af leiguflugi drogust saman um 0,3 milljarda krona. Veltuaukning Loftleida i fjoréungnum nam
28% en a moéti kemur ad velta Blafugls var inni i télum 2010, en ekki 2011.

Adrar tekjur haekkudu um 0,7 milljarda kréna eda um 18% fra 66rum arsfjéroungi 2010. Skyrist pad
af aukningu tekna hja Flugleidahotelum og Iceland Travel, en tekjur pessara félaga drogust mikid
saman a sidasta ari vegna eldgossins i Eyjafjallajokli.

Laun, launatengd gjold og starfsmannakostnadur haekkadi um 0,8 milljarda krona eda 15% i
samanburdi vid annan arsfjordung 2010. Skyrist pad fyrst og fremst af auknu frambodi i millilandaflugi
félagsins. Satt nadist i kjaradeilum vid flugmenn og flugvirkja & fjoréungnum og hafa ni samningar til
naestu priggja ara verid undirritadir vid allar stéttir fyrir utan Flugfreyjufélag islands

Eldsneytiskostnadur haekkar um 2,0 milljarda krona sem er 49% heekkun fra sama tima i fyrra.
Medalverd heimsmarkadi & 66rum arsfjéroungi 2010 var USD 721 & tonn en medalverd a 6drum
arsfjéroungi 2011 var USD 1.057 a tonn, sem jafngildir 47% heaekkun. Kostnadarhaskkun vegna pessa
a fjoréungnum er um 1,3 milljardar kréna.

I téflunni hér ad nedan kemur fram stada eldsneytisvarna félagsins i lok juni Taflan synir ad teeplega
helmingur af asetladri sumarnotkun hefur verid varin med valréttarsamningum sem setja efri mork &
eldsneytiskostnad.

Estimated Av. Hedge
usage (tons) price USD
July 21,900 977 47%
August 21,783 977 48%
September 16,642 977 44%
October 14,267 1,070 23%
November 11,221 1.032 2%
December 10,701 1.032 2%

2011 % hedged

Flugvéla- og dhafnaleiga leekkadi um 0,2 milljard kréna & milli arsfijorounga eda um 7%. Pessi
leekkun skyrist fyrst og fremst af Blafugli sem var inni i télum fyrir ario 2010.

Afgreidslu-, lendingar- og yfirflugsgjold haekkudu um 0,3 milljarda krona & milli &ra eda um 18%,
en téluverdar verdohaekkanir hafa oroio fra pvi a sidasta ari.

Vidhaldskostnadur stéd i stad a milli ara og nam 1,8 milljardi kréna.

Fjarmagnslidir & 6drum arsfjoroungi 2011

Netté fjarmagnsgjold voru 0,1 milljardur kréna a 6orum arsfjéroungi 2011 en voru 1,0 milljardur kréna
a sama timabili i fyrra.

Fjarmagnstekjur voru 0,4 milljardur krona og jukust um 0,3 milljarda krona a milli ara.
Fjarmagnsgjold leekkudu um 0,5 milljarda a milli ara og namu 0,5 milljardi.

Net Finance Cost mISK Q2 2011 Q2 2010
Interest income 349 83

Interest expenses -479 -971

Currency effect -50 -163

Net finance cost -180 -1,051




11. 4gust 2011 | Uppgjorstilkynning fré Icelandair Group - DROG
ICELANDQE)IU'\;

Fyrstu sex manudir arsins 2011

Ad nedan eru dregnir fram helstu peettir ir uppgjori fyrstu sex manada arsins 2011.

EBITDA var 1,9 milljardar krona en var 2,3 milljardar krona & sama timabili arid & undan. EBITDA-
hlutfall var 4,6% en var 6,1% & sama timabili i fyrra. EBITDA af sambeaerilegum rekstri 2010 nam 1,8
milljardi kréna.

EBIT var neikveed um 0,8 milljarda kréna en var neikveed um 0,3 milljarda kréna & sama timabili &rid &
undan. Tap timabilsins eftir skatta nam 0,7 milljoroum kréna, en var 1,6 milljardar kréna & sama
timabili 2010.

EBITDAR var 5,5 milljardar kréna samanborid vid 6,6 milljarda kréna a fyrstu sex manudéum 2010.
EBITDAR-hlutfall nam 13,3% en nam &rid 2010 17,4%.

Eldsneytisverd var ad medaltali 44% heerra fyrstu sex manudi arsins en & sama timabili & sidasta ari.
Kostnadarhaekkun samfara pvi er metin & 2,5 milljaréa kréna.

Income Statement (mISK) 6M 2011 6M 2010 % Chg.
Transport revenue 24,671 22,016 12%
Aircraft and aircrew lease 8,523 9,719 -12%
Other 7,852 6,433 22%
Operating Income 41,046 38,168 8%
Salaries and related expenses 10,860 9,841 10%
Aircratft fuel 9,443 6,644 42%
Aircraft and aircrew lease 5,093 5,941 -14%

Aircraft senicing, handling and communication 3,114 2,783 12%
Aircraft maintenance 3,333 3,400 -2%
Other 7,314 7,232 1%
EBITDA 1,889 2,327 -
EBITDA ratio 4.6% 6.1% -
EBIT -812 -320 -
EBT from continuing operations -1,406 -2,043

Loss from continuing operations =712 -1,646

Loss from discontinuing operations 0 -400

Loss for the period -712 -2,043

EBITDAR 5,472 6,629
EBITDAR ratio 13.3% 17.4%
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Efnahagsreikningur

Balance sheet (mISK) 30.06.2011  31.12.2010
Assets:

Operating Assets 31,351 27,594
Intangible assets 21,128 21,212
Long-term cost 655 918
Long-term receivables and deposits 1,826 1,424

Other non-current assets 176 178
Total non-current assets 55,136 51,326
Assets classified as held for sale 2,858 2,815
Other current-assets 18,211 17,104
Marketable securities 3,199 1,306
Cash and cash equivalents 15,180 11,688
Total current assets 39,448 32,913

Total assets 94,584 84,239

Equity and liabilities:

Stockholders equity 27,540 28,403 -863
Loans and borrowings non-current 18,096 21,356 -3,260
Other non-current liabilities 5,475 6,012 -537
Total non-current liabilites 23,571 27,368 -3,797
Loans and borrowings current 3,208 3,248 -40
Trade and other payables 18,502 14,048 4,454
Deferred income 19,273 8,807 10,466
Liabilities classified as held for sale 2,490 2,365 125
Total current liabilites 43,473 28,468 15,005

Total equity and liabilities 94,584 84,239 10,345

Equity ratio 29.1% 33.7% -4.6 ppt
Current ratio 0.91 1.16 -0.25
Net interest bearing debt 3,373 12,129 -8,756
Interest bearing debt 21,752 24,604 -2,852

Eignir voru 94,6 milljardar krona i lok annars arsfjoroungs 2011 samanborid vid 84,2 milljard i lok ars
2010.

Eigio fé nam 27,5 milljérédum kréna og eiginfjarhlutfall var 29,1% i lok timabilsins

Fjarfestingar i varanlegum rekstrarfjarmunum & timabilinu namu 6,7 milljoroum kroéna. Icelandair
fiarfesti i tveimur B757-200 flugvélum fyrir 3,0 milljarda kréna, Flugfélag islands i tveimur Dash 200
flugvélum fyrir 0,6 milljarda kréna og Icelandair Group i einni Airbus 320 ad fjarhaed 0,2 milljléroum
krona. Fjarfesting i hreyflatimum nam 0,9 milljérdum kréna & timabilinu.

Vaxtaberandi skuldir ndmu 21,8 milljoroum kréna samanborid vid 24,6 milljarda i arsbyrjun. Greidd
voru fyrirfram nidur lan ad fjarhaed 20 milljénir dollara sem ekki voru & gjalddaga & timabilinu.
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Sjodsstreymi

Statement of Cash Flow (mISK)
Working capital from operations

ICELANDAIR l
GROUP

6M 2011
2,483

6M 2010
1,708

Net cash from operating activities

15,173

9,386

Net cash used in investing activities

-9,368

-2,304

Net cash used in financing activities

-2,317

-1,543

Increase in cash and cash equivalents

3,488

5,539

Effect of exchange rate fluctuations on cash held

4

23

Cash and cash equivalents at 1 January

11,688

1,909

Cash and cash equivalents at 30 June

15,180

7,471

Veltufé fré rekstri var 2,5 milljardar krona & fyrstu sex manudum 2011 samanborid vid 1,7 milljarda

krona & sama timabili i fyrra.

Handbeert fé fra rekstri a fyrstu sex manudum arsins var 15,2 milljardar kréna en var 9,3 milljardar

kréna & sama timabili 2010.

Handbeert fé og markadsverdbréf i lok timabilsins nam 18,4 milljorédum kréna en var 7,5 milljardar

kréna & sama tima i fyrra.

Lykiltdlur ar rekstri eftir arsfjéroungum

Income Statement (mISK)

Transport revenue

Q2 2011
16,047

Q1 2011
8,624

Q4 2010
10,863

Q3 2010
21,065

Q2 2010
13,314

Q1 2010
8,702

Aircraft and aircrew lease

4,615

3,908

4,978

5,275

4,875

4,844

Other

4,367

3,485

2,924

4,742

3,696

2,737

Operating Income

25,029

16,017

18,765

31,082

21,885

16,283

Salaries and related expenses

6,143

4,717

5,342

5,232

5,337

4,503

Aircraft fuel

5,939

3,504

3,293

4,990

3,973

2,671

Aircraft and aircrew lease

2,865

2,228

2,496

3,429

3,091

2,850

Aircraft senicing, handling and navigation

1,949

1,165

1,105

2,215

1,649

1,134

Aircraft maintenance

1,848

1,485

1,324

1,751

1,836

1,564

Other

4,198

3,116

4,089

4,330

3,850

3,382

EBITDA

2,087

-198

1,116

9,135

2,149

178

EBIT

623

-1,435

-971

7,545

843

-1,163

Gain on disposals in relation to financial restructuring

0

0

4,245

0

0

0

EBT from continuing operations

452

-1,858

2,235

6,384

-207

-1,836

Profit (loss) from continuing operations

409

-1,121

1,567

5,197

-161

-1,485

Loss from discontinuing operations

0

0

-162

0

0

-400

Profit (loss) for the period

409

-1,121

1,405

5,197

-161

-1,885
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Flutningatolur

ICELANDAIR Q211 Q210 CHG (%) JAN-JUN 11 JAN-JUN 10 CHG (%)
Number of Passengers (PAX) 463,861 365,835 () 27% 721,785 593,430 A 22%
Load Factor (%) 79.3% 76.4% [\ 3.0 ppt 76.2% 73.1% A  3lppt
Available Seat Kilometers (ASK"000) 1,636,456 1,311,644 25% 2,627,093 2,199,723 A 19%

AR ICELAND CHG (%) JAN-JUN 11 JAN-JUN 10 CHG (%)
Number of Passengers (PAX) 88,909 77,661 14% 165,887 157,489 A 5%
Load Factor (%) 67.7% 66.0% 1.6 ppt 68.1% 67.6% A 0.6ppt
Available Seat Kilometers (ASK"000) 46,231 38,677 20% 81,478 71,626 [\ 14%

CAPACITY Q211 Q210 CHG (%) JAN-JUN 11 JAN-JUN 10 CHG (%)
Fleet Utilization (%) 94.3% 97.1% -2.8 ppt 94.7% 92.6% A 21ppt
Sold Block Hours 9,165 8,088 ) 13% 17,722 16,062 A 10%

ICELANDAIR CARGO Q211 Q210 CHG (%) JAN-JUN 11 JAN-JUN 10 CHG (%)

Available Tonne Kilometers (ATK"000) 43,004 36,318 T 18% 76,348 70,611 A 8%
Freight Tonne Kilometers (FTK"000) 18,110 16,157 T 12% 36,664 36,232 A 1%

ICELANDAIR HOTELS Q211 Q210 CHG (%) JAN-JUN 11 JAN-JUN 10 CHG (%)
Available Hotel Room Nights 63,265 60,025 " 5% 111,145 107,665 AN 3%
Sold Hotel Room Nights 44,320 39,428 N 12% 69,444 66,914 N 4%
Utilization of Hotel Rooms 70.1% 65.7% N 4.4 ppt 62.5% 62.2% A 03ppt

Farpegar Icelandair i millilandaflugi & 66rum arsfjéroungi voru 27% fleiri en a sidasta ari. Saetanyting
hefur aldrei meelst haerri & 66rum arsfjéréungi eda 79.3% og jokst um 3 prosentupunkta & milli ara.
Farpegum fjolgadi hja Flugfélagi islands um 14% og skyrist pad af meira flugi til Graenlands, sem hefur
gengid mjog vel. Seldir blokktimar voru 2.8 présentupunktum feerri a fjéroungnum en 4 sama tima a
sidasta ari. Seldum blokktimum fjdlgadi hja Loftleidum en faekkadi hja Icelandair Cargo vegna
vidhaldsvinnu. Frakt flutningar jukust um 12%. Nytingin & hételunum nam 70.1% og batnadi téluvert &
milli ara.

Frambod i millilandaflugi fyrstu sex manudi arsins var aukio um 19% og fjdlgadi farpegum & sama tima
um 22%. Saetanytingin nam 76.2% og hefur aldrei verid heerri a pessu timabili. Farpegum fjdlgadi &
Ollum mdrkudum po mest & Nordur-Atlantshafsmarkadinum um 29%. Aukning vard einnig mikil &
markadnum fra islandi eda 26% en vard minni & markadnum til islands eda um 13%. Bokunarstada
naestu manudina gefur til kynna ad sa markadur muni taka vid sér a pridja arsfjéroungi.

Horfur i rekstri Icelandair Group hf.

Horfur i rekstri félagsins eru almennt gédar. BOkunarstada Icelandair & pridja arsfjéroungi er goao.
Bokunarstadan a markadinum til islands litur sérstaklega vel Gt og er gert rad fyrir metfjélda
ferdamanna til islands & arinu. Rekstur Loftleida hefur gengid vel og verkefnastada félagsins er god.
Opnun Icelandair Hétel Akureyri er anaegjuleg vidbo6t sem og endurnyjun Icelandair Hotel Reykjavik
Natura og mun an efa efla imynd hételkedjunnar sem gistivalkost allan arsins hring. Flugfélag islands
hefur aukid mjog vid flug sitt til Greenlands og hefur pad gengid vel. Félagid hefur fjarfest i tveimur
Dash-200 vélum til ad annast pau flug og munu peer leysa tveer eldri Dash vélar félagsins af.

| febraar var send tilkynning fra félaginu um ad fyrir laegi stjornarsampykkt um ad skoda skraningu
félagsins i adra kaupholl i Skandinaviu. SuU vinna gengur samkvaemt aaetlun og skyrist pad a arinu
hver nidurstadan verdur.

Samkeppnisstada félagsins er sterk, efnahagurinn traustur og lausafjarstadan mjog géd. Félagio er
pvi vel i stakk buid ad takast & vio pau krefjandi verkefni sem framundan eru.
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Almennar horfur & morkuoum

Ovissa rikir um efnahagshorfur i heiminum. Skuldavandi Evrépu er &hyggjuefni og dregur ar
efnahagsbatanum i alfunni. P& hefur 6tti um nyja kreppu i Bandarikjunum aukist & sidustu vikum,
sérstaklega eftir ad matsfyrirteekid Standard & Poor’s leekkadi lansheefismat bandariska rikisins. pratt
fyrir petta eru horfur i flugheiminum almennt gédar og er buist vid aframhaldandi vexti & arinu 2012
eda um 4% & heimsvisu. Erfitt er ad spa fyrir um préun eldsneytisverds en gera ma rad fyrir ad pad
muni haldast hatt naestu 12 manudina og hagnadur i greininni muni vera undir pressu vegna pessa.
Buist er vid ad medalfargjold standi i stad eda heekki pegar flugfélég reyna ad draga ur ahrifum
Oliuverdsheekkana med haekkunum & oliugjaldi. ba ma gera rad fyrir aframhaldandi samruna
flugfélaga i Evrépu til ad bregdast vid laekkandi ardsemi.

Endurskodun

Samsteedureikningur Icelandair Group vegna uppgjors annars arsfjoréungs og fyrstu sex manada
2011 var sampykktur & stjérnarfundi pann 11. 4gust 2011. Arshlutareikningurinn hefur verid kannadur
af endurskodendum félagsins, KPMG Endurskodun hf.

Steerstu hluthafarnir i Icelandair Group hf. pann 12. 4gust 2010 — eftir a3 uppfara

Hluthafi Eign i %
islandsbanki hf. 46,98%
Landsbanki islands hf. 23,83%
Sparisj6édabanki islands hf. 9,36%
Alnus ehf. 3,30%
Icelandair Group hf. 2,55%
Glitnir banki hf. 2,09%
Sigla ehf. 2,00%
Utbod og samningar ehf. 1,82%
Arkur ehf. 1,75%
N1 hf. 1,28%

Fjarhagsdagatal 2011

Uppgjor pridja arsfjordungs - Vika 44, 2011.
Uppgjor fjérda arsfjoroungs - Vika 6, 2012.

Frekari upplysingar veita:
Bjorgélfur Jéhannsson, forstjéri Icelandair Group, simi: 896-1455.
Bogi Nils Bogason, framkvaemdastjori fjarmala Icelandair Group, simi: 665-8801.




